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THE GAZETTE OF INDIA: EXTRAORDINARY 


ft^lM *IT 3 TO BTSlR’iT cb l 4 H« ll gfl ftk pf?r*jfrr ftfft^T (ftftpm) 

sftftfftsm, 1956 (ftftq ft 37f%rfSrzFr % mt ft fftfe-) sk pi% 3?#t «rcrft ?ift ftmf % 

3FJSR fftRT T SsT SIT I W ’ft ftlslft ft 3TPTT *fT ’TOlftzT Jlfft’jfft 3lfc ftfftlR ftlft 

3lWm, 1992 (^5^W^’TOlfftftt3#lPm%?^ftfftfe)%3Wif%3T#T 
iroifftftt SOT *nft fftfftar 9fftlft 3I^if 35T aigq^R ftl^ SOT fftRT W *U I 

pl% 3ftftfW, fftOTtkftter (fflft pi% % ^T ft 

fftf$s) ftt ftft^ gft |, ct>r Iftftw 2002 ft f^n mi fftftajuT ft 

ft ftft^ % Wftt ftft % OTOTft ^ OTft^ 3W I W I U ftk gOT^T 


JRSfTI 


2. 33TT 


3 TTfttftftftgft 


?)h 1%. 



(i) ^ftirftm fWlR^ fcT. (MT^ft^im =Kd+< ft^f^fcT. ft W) % ftsftNft kraft 
% JOTTR ft ftrffttrK OTTRtT gfWt ^ % 25% 3>T ^T?R W^EU 3#KR JUR 

3$f3TTSTTl 

(ii) ftft^ TT^fttn^r % ftqft eft feft % pure % fftfa ft qi sfafft q ; ppf ft ftW*T aft * 

ftpr 3 tmtct sik ftt fft*r ’feift sot feft ^lft arrftsftf krc reHu i <grft ft 

T^OTIT Pclft ft 3OTW TgT SIT ftk gg% «T3TFT ^T ftjrerfaft SOT *OTfkl 3RrIT % Jlpf 

ft snfftrr ^rftkn prt *nft ^gr m 3ft ’ftWeb snfftrr’ ireft % arftfa ^rfar *iht 

"ETTftXT STT | 5T^R ‘’ETT^lfft^ 5T^f % 3T«ftM ^Rrarf^ftr MTMMT MeTrT 

SITI 





[ MFT n—-grog 3Cii) 1 


*rrars»T TF*pra: 


(iii) ^ftlRRRRR RRR % T3R 4035 % fftRRRf % 3RJRR, RR^t ft RRR 3RRK RT, 
qicNPH ftRRRifftii % ir* rt ’h-Rjratfcf» RiftRi % :; ^rrr ^rr Rft RRift tsRi 

3^ir f, ^ l ^efRt n % rrr rrt afttiR aft* Rfr, RR, aurfftR; ^•SWR % 
wrfttRiftRiRt, Rt RiRft ft Rwlft«i) % Ritter 2 R^ 2001 % rRrr Rft Rift faft 

Rift % RR> Rft % fttRT fft RR IlfilRIR % ^R7 RR> RRR1 aftlfllR 11 fttftR^ RR^RRT 
fftRftt RlftRfftR RlftRl RTWT 3% ft! ftt RRT T3R 40Ri RR ai^RMR #lfcRRRRft 

3h *h Mi^rl If? 11 






3^%3T^TR^!>t ?ft ^T ^ 3 °Ft OTT 


MCKICeReiCEIUlHlKl 


ESE^EKQEa^iEPrc^gaEclufcifcij 


RtR fel. Rft Jllft’jfrlRl' Rft 3TO1RRR RftRR <|fe 

(i) . fttRRf % RoRRf l ft % RRR ft faft Rft a^ftRuff % JI«PT ^RT RR5R |3R 

ij'-cljlij'd ftt ftlRRf ft +j4)R4 RT Rft fftCT ft ^ITRR 15 RRRT 1999 Rft 250/- RRft 
Rft RT RK Tp' fan ftk Rift 2000 % RfclR a)Rf^4'/ 2 RTftft % ftftR 800 Wl RR> 
RR RRT, fftRft R? RRRfftR j>3fi RitRR R^T 31RTRRR ftll 3flft R? ftt RlR 

f%qy 7pTf 10 ftftoR 1999 ft ftRR 20 RRRft 2000 RR> RSI RIRlRfft % ftftlR 
ftR)R cftt 40 ftftf % RRR ft STRf^ftR^ % «5? fftRRIRl ft 27 oRIRR IftRRl ft 

320/- Wl ft RRRR 720/- RRft ft R^ I 

(ii) . RRR jlrvl ftaR RlRIRfft % 3RT%RT RTR 3Tft eRiRR cffR fftR^RR ft JRfiZ §31T 

fttR^ % R#RR RRlftf aiRfr^ R#f ftt.RTIR («k<nftl RORI 77), fttRT 
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THE GAZETTE OF INDIA: EXTRAORDINARY 


[Part II —Sec. 3(ii)1 


WIT 91), srffa ‘Jdpft WTT 222) 3Tk 

OTH (#T^t WTT 247) ^ 4)MI^r % ^Nh ROT % 3 : ^?R 

#q?T f^cT ^ 3 ^cTl^ci ROT ^ 37T^?T ^1 

^tTrif 5TCT ^ # ROT 3 OT 3fk Ria>4 ^ 

^oqqig Rf % cTWT 79-80% RRT^ ^ 3M^Rfo |3TT f% OT7 -ifcmRan OTMt 

3 ^ %OT cp5 qft ROT 3 <fR ^ *i«W5K OT Tf> ^ I 

JRjR R Rt IJcR^vjf R <^NR WRTRIR! ^ Rcr^sFftR *i<9<4l sft R t?t ROT ^ ^ 
qfrqR RRrfTR RRTOT $ft I 

(iii) . 3TCR Hfc^TferT jrfrf-'q^T^R (^T3^T "qT^f) f^TcTPT JTWeft % ^ 

RlR f^RT RRT f^, 3R RdTdf ^ RR R7 OT 3TT^T rI 3il^f! 

J^fcjfe % RRR ROT R J^fcTrt RRK ^q?T RT 3tf<fR °qiRR 35RTR R Rl Rl? 

^IT RRT qfcfcT R %R OT hRhIuH % RTR SR^ftspftR 3RTR §3TT RT I 

(iv) . %R^ 3 qft R*ft ^ ROT |3TT ^ R^ dlRsR Pra<*> RRTR Rf?f f4^ 

§ ^ Rr[R Rlf^R <rl J IMf> f?rf^R 3RRR RT ROT ^ <<SM1, ROT ^ °4TRTC R>T 

PRTRR, fH gHNcO R5tRR ffe TR Rf^RR OTA / ^ % fcTR SfRlftRR RffiRR 

3Jlft I 

» 

4 i u^ ^ Rft R OTIcff 3R% OT^t % RoROTTf ^ qiwfq^cti j 

3#{R[ft^cT TJRfer <dldl R ^ f^Rft ^ ^f|^ ^T ^ RRtOTT ^ 

fOTT I 


i ■ 1 »•"» 


.. miw in iwt'ipwii < 


i.i. i- 





[ , m T T II—TSTtg 3(ii) ] 
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r*v ft • 

TTOmi<1? 

Mftm U.d^H.«/ 236/2000% 3fi*R H3, faTOft f^33£fog*#T3farerfrl 


(ii) faftem % fafaffe for ^ 3 srrcrcf t ffa*T MRniuiT % aik ^5kr 

(^R) oqpiR eft TOU <Jn4$fa |f I OT fk?R 3 ^ ai^WT ^ 

3Tsrar^i? cti^H ^ 33i^ ^ *t fa; *tt ^a5fa 

3TNTC f31T m l ^ »llilfa«l> % clrtte 25 ^ 2000 % Hdii^/236/2000 *BT 

SlfajPmtl 


(iii) Phki 4I % faq ^ srr rerc; m ^fffa; Pom-ti rerc; are fa>qi<i>dm ^ Tgr 


m i 


w 


:# faRT l mstfasft % flkte 8 3TW 1995 % Ttfkrc 

3TT^TTtr3TT5/lJ.<r1 IJ.-H/U.H ^TT^/2990/95 *BT aifasIRR f I 


(iv) faroft ^1 3 ifa^T ^ TT cft^ faftR frl mRuIIHWIpH Jlrfo; sifa?T faraif 

(V) % wkfat % artte 25 ^ 2000 % . U.di^/236/2000 % 

arffiTT ^3% Pi<K i -ft rto % faR gfam affc iwim <i> r # R ct> i 4a;q ^ 

^fti 
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THE GAZETTE OF INDIA: EXTRAORDINARY 


[PartII—Sec. 3(ii)] 


(vi) ^ q?T-ftfFqftR ( aNRtffiq ) sffc 3313? ftwft % Spflq ftffit 3 ^3)1 qfr 

JHqftq*TT £t % #t if qraftqt % qtfte 25.5.2000 % qfaq qq aigqraq q£f f^TT 
qt I 

(Vii) qraftqt % qrfte 25.5.2000 % qfaq ^ q. F?fiu.«/236/2000 % 3RjqR qqr 
3t^R PhR| 41 f?qt qq qitf *^RW FWI^qRUI q$[ |3H «fl I 

(viii) ^ atHq.lfl % FIFT / w^prft % $<r 4|J| q^t Tt^ % ^ jjftRr 

qftqrftqq^qftsftl f^%3H(?|RcW, f5TTOftf^IFT^3#JI?B7, aqRqoZJiqrc, 3PrffeFTT^ft 
qqqRsqqrft^faPiRy i 

ft^tqpq^i ftPif&d FR^qjtfliqsRtq 

(i) TTTf^T qqrrftr %qft % fr if w q*fh % jnfft, q^jft, ??qift % ftrc; q^ 
FWI^qRUi q^f qT, fast 3Rqft JTTffefT 3?fc qgcft qq 3T5«T^>r qqq; q^q Ft qqt | 
fq% MRuiwwq qiftfqfqfcq^ftifftqft§3 ?ti 3iffiR<w qstqq^tsst 
jrfrTOcrnt (u,+H41<jk) qq qqft *ft ftrcr q?r qqRqftr it %a> qqr ftqq rift qr aft* q ft; 
qq qq it qgqt ftRT qiqr qr, qft % srt^t Ft qift ftrot Ft ftqf aifc aqf%ra? qq 

aftncT Ft qn?rr qr i 3qqjRTqrtte20ftqw2002%qftqqFRrqiftfqft5wq% 
<aldl if ^ffit qtf siM'l Fit rqp^ftqt FIFt % 3q% FRl % ftqfft sft I 

(ii) 3tmR ^qqq M (#q ftftqq $ftor) ^t qraftqt % qtfte 2 1999 % 

qftqq 419 % snjqn qqt^ q^f qqt qr i qrafa frit? ^jtt crf % 
FRtftiq qff ^ sff i fq% qqrc rfft qq "sRiqfrr jriw" sftfttq qr ?q% q^ 



LHFTII—T5F53(ii)] 
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fe OT 3^ feRT I MRuUH'WCT % TO %3cT 3>T ^ 

T% £RT m 3RNRT JRT^m" ^ ^ ^TT 3 I 

(iii) % WF 3ft 3dft % 3333 R33 3ft Tlftf % fft33 ft.tftfftsr 4 >mPi4T 

5RT 3^MldH 33 3^33*3 3$ fft>3T 31 I 

(iv) ftft^ fftwtftftk %. 3ft R3g<Rft) ft WWF mi % rftr^ 
[clP l ^ l HtF )|33f ^ft TFlfjfa 13^3 3R31, illftftf i»RT *jqlq.&q)<.' J l qft 3lftf 3ft 
3igqTeHT 33 S^SRm, R3T3t 3ft 3fl3f cfJT fftflS33 ftk 3R3ft SRpftf q>l(qi:[, if Tift 
T5T3T 3ft ?ZT %31 33T 31 I TTcWafW % ITT TO 3ft ftt^nfftTHTd % 33*f % fens; 
aft^tfftzftfftlT fftRTT TRTT 311 335RT T7131 33Rft31 3ft f^Pl>MI-H<+, ijjft33 % RT3 R9$l1dl 
3Rftfft I 

(V) mi ftft^ 

qraf^t 3ft 1999-2000 ftfttem fftfosT ft fftft 3 ft Tpraf 33 T fftsft 3ft ftftainftf 3ft 
ch l ^fad 3Rft ftTSRRFH TFT 31, fftFW 2000-2001 3ft fftftOT ftftft ft fT: SdftlF 
feRRT 33T 31 I ftftTR^ ft 3Tftn 9 'JHqft 2001 % 313ft 33 (JRT 3F 3ft fft> 3R3 
T3T3T Wftftf ft IftR M4M 351 ST^TROT fftRTT 33T 33 31 fft3R fftR3 3nft3T ftk FTT 
ftftsj ft 332J33 fftfft!T33 fftRTT dlft'll I fllft) 313^3, d-slft fH ft33 ft 31F3 33> 3ft^ 
33*31^ 3^f3ftl 

(Vi) ftftTRf ft, 3TCrfft3t ft T3^3R3 Rfft 3Tlft % 3TT3R 31, RTJlfftftr % 3lft33 SRI 331 
3lftfftrf 31*313^33171 % 333^(33 ftlj ^33^13131 33Tft 3ft TT3T 311 3F RlJlfftftt % 
3lft® _ ^51lf 1999 % 3fftl3 ft. H.im.3^l31K l ft/3TRlftl/ftl33F3TR-22/99 ftk RElfftftt 
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[Part II—Sec. 3(ii)1 


% 27 41^ 2002 % 4ft44 77. WT^3TO4tATffMtM3TTf37R-06/2002 44 

31(^*414 m i 

(vii). ^fash41 % 4nsf4ft =ftdi4l 4>idi^5f>4 *74 k 4 $i 4 ft 47 ft ?fti 

(viii). 4?> lol 3 3 ?m stt f% 34-ftkpfl aik ftkrakf ftr sraft# srt 44t 

(ix) . % 4>ku| ^ cTT*Tt 4ft [qPieiMctinf (k|^|c()) p*$pjT ^ 

fftP4 44T4T^4W[qql%4ft44fftft4?rtl 4? 415^41 % 4Tfte 4 4^ 1999 
% 4f*44 7T. T7W^t3TTrft/TfffM/10/99 44 3 7 ftd>H»l SIT I 

(x) . 2001 %3ig7i7<JT# ^ a#rt% % 

4ft fttppf 5T7T tfiNfPqfl 4iff fo4T Tfqj SJT, 413le|«ll % ?Jlk73 07 41^ 2001 - 
%4ft447i. i3%3feimk i 

(xi) . ^r^^200i i 

(xii) . PiflRw Ti^pft 4ft Rnldl 47 3Fj4<ff 4>k4if % fop jrf^rr 45 ft 451 pzft *Jt, g^% f^pr 

7tTI4i 4ft 44fl 44 4il<u| 44|4 =tkr) 54 ; I 714741 faRflft ifll^ % Pppft ajk 34- 
44 3[fft44m %4T 41 % fedT4i 44f4lf 4 $ 4 ft 4 *ft sfr I 

(xiii). fkopftfkfkT Rhlnds % 34 - 4 didl ft ft 44 ; 34-4dld (7744 ftft R)eknlRJ'j| 
ST. foT.) 4ft09 3PM 2001 % <iW 22 3147J47 2001 % #4 34-4dld % ftfc 47 , 


VTOT^TTTJm : aramreq 
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[MFTII—qr*S3(ii)] 

mgRrat % <fi r ^k )TPT nn i u iH^ % fog # «re 315 g^r 2002 qsl s ift c r w ftrer 

W, »MIMK ^5t ^ *Fft sft I 

(Xiv). 25 3TW 2001 <T3! JffcTOrlT^ JRR ^ 3g-<^TTcif t ^ olHKlRl / 

41y.n4) i 

(XV). 25 3TW 2001 t ^ 3g-3clTeff % oilimRct, i|fcM4rU3Tf $1 3^qfrT ^ <ET 
3il^K ■K?) ®TT I 


’JjT'Jff agtzjej ?jt Tft.4. Jjsir % RsMUb 3#R5*R: 

^ Tf, ul^-Sdl / W^ 3 "H-HIHrll *RT^ 

WW I 3^T svm OT to ^ricit <fit wA 3?mR ftsT-ftsT jrfrTOrlTSTf 
I 

(ii) . RyfRd 

I qSt 41U,Hlfl - 1 cTO qit ^ 5#ft ^ITcft xfl *ft, STrfffo 55 tT 
Tf ot rirft *Fft «ft i f*ra-ft?r jffrron #nr 

(iii) . stszrj srcr f^r srrerc % ftiftr f^ ^ ^ fa faftfe % *rft1 

t Rfofr 3iMmri i ^ 11 w «rai<t^ (Hfa-7-jnfc) 


^ ^*2 tnT^i - 
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10,000/-ntfta 6 2001% 4 fet t 


an^W % ffeira TTCR aRrlffe arfiinfet % fer *nilfc|4l % nrfftl 27 feWC 
2001 %^OT^^^^TOT^n3Tt75ERr^rtl^l' I Fft«Sl, 3^3?T' t Ramt =hl4c)l^l 
nitW^tl 

RlcKllRfJl-Jl fcT, "tfelf n& Wfttt (5^ 'Win % *nf if 

% fefen % U©T : 

(i) ., w annm nn Tfeq fen fen nm *n ferPnin #ir mnt ffefe nit jr: 

fepn n fen 'nm: 3fk f^r nmrc ^ ftfercf nit Pfera ntt sro to nrn; ^n % 
3tm wif i :fenn 'jfeq nit ffewMcii, nfet 3nf%rffenr, 1956 % nnnnf % 
^fem 3#fen?T fet n^tt i atffenn, n? qfen fen nm fe. 

RinnlR«Jl-Ji % Pfe in; n^t mfeh" n? fer?q nnfenn fe §an *n 
(fenf % nmPifei feqfe nit % Pfeinif % if mferfe: fe 

fennrnl) i 

(ii) . fern ntzf if n^ fe> fe 'tt sn? fen wi % fet fet n nnm, nm% 

fet fs5 nfer ntnt ^ wi ^nnR ^t nt nR n#nr 
fenrnt^^nn«nfferif'fen?Kf^tntfenmf tnfen i 

(iii) . 'jRniftr/^t afenn nit mnn, n? nm *nfef if t n<n «ft n;.it.ffe%, 


nq-nmra n. 86 it % jrfit am afenn mnn n^f fen *n ark 2.00 






[MFTII—~gP 7 S3(ii>] 


MRrT : ^Hrl|fclK u l 
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-&R3 Wt % *f4>W$ 1.00 RTM Wt # -HHKtJ fMt ^ I fR% 3#fefT 

'JtHKtf^I % jrf^" *ntt fMt R^t ^ebl % STR^cpf fkt % ^ ^in ’Ft f^RfRft 
^ERT OT RRi RT R3i $ ’ft 37RR) ?Gt chMiqf^T, ftlRT 

cbldraf^T % RhTR 3R-<dld1 % dMnd Rit RlfaR RT3T RRT, % h^Ri^JIM ft R^t *St 
I 

(iv).. ^mR 3lk ftRRTR fcRlft qft RTM, ft % ^T-^fldt 3 

Rt (W TT^t kmtfcft JIT. fa.) 9 3TW 2001 Rt#fR22 3^^2001 % 
c^pR ’TUlfcRt *f HR-^dld % rftR RR <1^1 ^ f^BrJ RRt HR-Rdld % RTR RR 

osntTR RR^ cfit 3TJ# sft, fTdTfo RfaR^tRRRT RRFTRR 15 3RTRR 2002 R>t 
SffiUTTRT fcRT RRTI Rf ’ft ^3T RRT ft) RTJlfaRt 3 RRFft % RTRt Rt <l*K$fl$a 
W&Q 3TR% oqfiftiTff RTRf $ ©RIRTR RR r| ^ I UTf^f Rft 3*tR Rt JIM 3328/- V& 

(y). oZIFTR dPfRrff ^t RTf^RT RRPt ^ % Ml 3 PinldfeR 3 3TPt : 

3R-<idld7 %‘<ifl?Hdf RljrfcfRt R>T Rf*TR^tRR<R JIM RR^ Rt Rf^t R#RI f^RTT 
RRT RT, 25 STRRR 2001 Mi JTfifa^TTSif R>t RR^t % 3R-<*ciiei) Rt <to\i 
wciftr / sttrtr ^h<ir ^t rrtr Rff r 51 R4t, 3R-RdTdf % #r «hihiR^> 

JlffiM&dlSlf Rit Sf^RRRR^%ftTRRit^ 3RRRR^f RT, RTCRRf ^Rt^, 3fe%teeT 
JIT. fcT. sffc RRT.RH. WR ^RRRft 3 R RR^ % RTR^R ^TTRTR RR?t R!? 
t, ^HKlf^T/41 U^HRft 3 ^etrft RRSft fafk^RR flRft ’ft Rt^ Rft ^3Ri 3 R# fliRT ^TT 
RfT mi 4lRRl^Rd % RRRR % ^t fR% RM RR-MTIeT % ^ 3 ^TTRR RRRT 
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*U, 50,000/- 37^ 77H#-7717f% eft sft srk 37% 777^1 

%f%73$73RFR 25,000/- M^3vtfo?TTRT8JT I 

(Vi). 37-77T%f %1 3znqK/^f?ROTI #7%f 3 qRcjrfn 3R3%l%ff afliRlfai Jinn# 3ff 
%l 37-771# } f^pRPft foTR if 3?RlR33 ^ ig ^FIT f%$ f%7% f#3; 

%tffofiT^#fT7T77IT77T I 

(vii). 7 ? %a} 3 sttt tt f% %rf 7Tf#r w 3^ f%7r ttt 7ft 7if#r %t 7777 1.00 
3 # 331 %t % i 7if#ff # %?S % 77 3 w 3 tt i 
f^ ^ sr^tfcT fo; ^ ark wt 737%t7i%% i 

(viii).7Tftf% % %rc%R % fen; f%ir% ftTFT %t ten ft37 % 73 ^ 3131 %t 7# 
HftffiiTt eft fSRT tg %r^ s rt T Ti fcK af%7T #f gfTi ij<f 3733 ; ft377 

f%T 3 % ffotPT %r 7ft tttt 33 mz artoift % f%# 71^3731 / FTim % to 

’ftlTTTTTT I 

% 

(IX). "MfrlsbH % 717% 3 3ST 3R33T 37-377# % 4t^T aft %7IFft 3>t #3 STHTeft 7f 
#1 ^ 37-377# % #3 f#7 % %7I1# % f%T 3T3ft;Pm<iH-ft37 %1 

35337 #77 73 3#3T-3733 %t 7*7 31731# # I 57 JlftiTT % °^Kfsb41 37- 
noii<n '*37: 3ft3 3# #31 7T I 

3. 373 ilerlPad 3lf#lf%lr7# % %%77, TTJfft# } jrf^jft 7ft31 (ftft773) 

3lfaft77, 1956 (57# 7?3l3;jr3ft31 % 77 % ftft<3) # «TO 11 % 31#7 

%T37^ % TIT# (53%f f7% WTT^ "TRft %^" % 77 ^ ftfe) %t 3ltte 22 


[ VFTII—Tgprg 3 (ii) ] 


'HTT^T TT5m : 
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3ITO 2002 ^5t ^HT (utfeu) 3^ WU «Kii4 ^ -^Ml ^ i>s; fe 
4,|^u | ^H3Tt fe U^T^T ^5t q>i4a u iicfl 3 U*U % * 4< 

gf^lfecf ^SFff % U^R ?TT# ^ ^ 3#feT Wf Uff IfeU *1HT ^lf|4 I 

amt 3^j^^%tcrc;^?T T raT^ 3 ^^ 14 2002 ^ oqf ^ ,J|rl 

3U STcRRfeUUUT *U I 

4. ^^^3^.?nte24 3rTCT2002 3^2f^2002%^fOT3rRT3TR 

jt^T ^ % feu; 3 ^ *nnfeit % 3T«w % w % fez. ^ ^ 

^feUiU^^^WtufUT I OTUT iW^, 3U^ Ulffe 3 fetfe 2002 % 

m OT 3.R JRfr3*}% feu: 11 f*ufe 2 0° 2 m ^w aft; jrr ^ feu u*u 
•?n# 4t3 ’ThM % 3^ % W 16 teR 2002 sif^TOT y-i'Usj' % 
feu;?iffe:^tuft'Hun?’ ; it4t4f 1 

5. w^%^^31^^09f^2002%^OTWiT^IT3Tr^HT^T 

feu, aft sfu <nuf % ^r feufefeu Pi^i<h fe4 i 
Ktat^fe. 3^4)444)^ 

(i). feCT%lJ^%UlU^^JlT2ltefe^rtt4^/il«1iqW4Ssft3Tk3il«i<iH% 

3TOTC % feu;%3?r 4fel| 3 wfe feUT 'URI SR aft 31> 41 afeUT % arfer sft 
TR I 3*|%<|feuu, UUfe3 

SjggRfif 3URT aujufef ^ feu I flwqi^4«4 w.Ri'W R*q4lR4fe Iciftis 
^f^T^sum 15/11/199933ut<Tf3U I 


u4 uit 5*1% 4Hl ^JU: JR^ffe^U^I I 
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(ii). '^I'lrll ^ fqsM jtwm 


3 artU—Sec. 3(ii 


(1). 


(2). 

ft'fH 44 |3TT 

(3). 



27-10-1999 


30-10-1999 


2.39,61,000 


STCflT ^ JIM*? - 25% 159,90.250 


(i)lM- (3)^150% 


(ii)31RT3#RR 
(HIH^ % =iT?) 


29,95,125 129,95,125 


6.53.900 




23,41,225 


23,41.225 


53,36,350 


(ill) siRs^r ipjt 


6,53,900 


53,36.350 


l" hh*h <ii-» i 












r^FT II—3FS3(ii)] 


: STFTWT 




fcn^% I 25% 


fe. ( u.^<n^ ) % #rc “Pic£ (4)4M£) ft ’ft ft sfa 

^ SflfftT 3, onfeff ffl Wffil 3^1 ft# ft'lfar ft^FT# OT ^Tlfftl t 


(5) 3^TR rFTHT (FfcfiR 

flRT) fa f^fafan 3MZ* 

mftcTT oRff^T 
f^u ^tt ^%*1T ‘ 


5,97,000 

1.30.300 

7.27.300 


| 


lqZTft: 3'M^ (5) 


59,90,250 

7.27.300 

52,62,950 


^i4,3iP(=6 «nfcrr % 21.96% 






^ JWR ^ FTC m ft ^ Sft Rsrft % TK ^3rto 

wf 3 «ft ft^T 7 FTT #rr, ?ft JRiiWjlf gff *RfTT ^ eRm 22% gft #tJT fra; 

3Tf^Fr 5TP<T FT ^nrTT I 


(iii). gff s5fe^ gg gg^f 37 k 377% 7R777T JTRTte Tf^RSKf gft ftiiftt sf afa 

tofr, f^Pi-HHi 3fk jfpfefe ftrafff % 3 ^tr trA rkrtM % g^aff % ^qg; 

%f 77R37 faifcrft, 3T3Jtrft jragg; xr f | 



■wi'fc y.'Hi^l'Ji %t Tfiftr ’jPw arar 


c t>^ % 37k fate jjgitrof / tftragfM ot 



’rcfrfc m i 


(iv). u.^y,(ri % to fWT 3% -Hicf^iPict, «ttR?tt % i f uj-jiftgi grftfrr25% / 
22% % l iW OT aiteftfT 20 JtffT ^Rl %t tNt ip g& 

3T%I <51 WJR ?7T JR)R ^ sfr I S'WRHi) WIT ^frrsit ^RT if 7%tJT ft 
^ % %-RJRffe gTf^ 37^ gr ^ frf/3iPT^ g7 3liwfer gj I 
'41n4 k &s?f wW % ftnk TT^of f% 3 tr gg; kJRfftf 37 k 3R% 77 *jjgfff 
OT*flfcrt 37 k qftf giftfTT 3^ 11 


(V). (JcK^'qff % ft^ig,f 3ik ^fgggftgf % fori TT^TR kf|3T % ggy k 

18 Rlt 2001 ^^^^37^gr1%37^3^ft^^g^i3377#^^^7f^T 
tr %k gg; 4ftfT Tfagr ^nfi?% %t siRft ftkrc^rc g% i 51 % 

3#fefr 37^ 37k Pftfftf % 37%%fT t ft % qg q#g % gtfgjftjf gk, gg% 

ggr%rg^%^r^ 1 37337*1 3 ^ 


I 1 »»‘I* 


1 II" I" HWH •■'■■ mipM 4 


[mft n—Tsrjy 


17 


wt: *mmi - 

qq iafc fl % ' yn^MWM fogfr %• wr, 3#Pm 1956 ^ 
*RJT SifattiRifl, % TOT if 3i\itK^Wi ^f faWT 

I qfa^qft farfo l ft t #T5R 3ft 4i l &V |T <4) TR fttffPT 

Jjg3rT3R^?ra>3flftTT| I 3SRR^SFI#*r9ft *i<&CJnm 

argdfaM afr aq^*r4t atfer 9ft BiftifcT 9ft; i ij,<m-^i % 3fr99? tirt£ faftre 
9^ftt 99 ^i|4+<u| qft M<?l fated 3#+lR4l srt f^ sffc hwh u i rik 9T 

i "3iw<^i toft" 9ft *nw m M 
7 Pft 3lk Hc9l4lP»1d iiift<»)<.“if 9ft 9T9TT fft> 9ft lqPi>fVft 9ft ft>q<d HR^\9ft 
9ft9ftfl 

\ 

iraft r a 9ft 9ft nd gfe jf 3i%qr 

(i) . 'TOR 1999 ft ft9R Rift 2000 % #9 9ft TSRwftflr % ^H, ftHRR 80 ftfllRT 

«rtrriHT if ft, 26 >*<Hiw s.-q^ti.n 9ft fta;^ if ^TTOR 9R 3ft ft 3T9fa^ nwW«l % 
HTOT 33% 9F1TH U.9<flli.d ft> ft^ft if aft?R 9R ?ft ft (15/11/1999 ft %3 
31/3/2000 99> 9ft 'hicnqft % dllld) I ti^cflt^r ftt Ran if q?ld{l «ii'»iK JT^% % 
ftt, -H5* d9> 1ft> 9W ^dd^ Gfr^lK 9T '*1?I ^ICl) 3^3 Wfddrl ft 3lH*ft 93 
33lft?T3# 3lk 9fft 3?f9> 9F9R 9& JT9fa?T 37^(% 93 fr9R fftFTT 3ftft 3Tt 9ft99-^ft: 
9nftftfft'V/3RrrTOT9ftf3ftfftf I 

(ii) . ftsra %9 ?t ftf93^ ftk 414tu.nl ft ^ftas sfti affraifd =*n9R iroft ft 9 cttct % 

frTU; 3flft*T % fft«T199 ft 9?ft OTSrfftrT 9ft 9TT9T9 % 9ft ft 9FFTT1TO 9ftf 9T 
f^TH% TOT 33lft +Hl9R fftRJT 9T I 3flftftf 9>T ffteTR JF9T# 5RT fftRTT WI11 


' 3. 
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\ ’ ' ' ' "" irm. H- i. * CT W WJT •--.r ^ .. . ' ' . ' 

Hftrogaftp (5H3CT ttcET) arftsf %^n?ff aft rtotc 
% f^gRff %.Rrem5apS aft wI„ JSfeTft-aHIH % TO? SRM aRJ?ft$(T 
. pqmiyreft jalftwlfcw jp w w 5*3 aa aft^ f^r aff #ar m i 


(iii). aftaftarei %#Pt|[aFft afo.MftarcaFM aft sam-wteaW 3 »h 
- aiflft.t sfN aff a^ft fft> asft ««IW 3^ ai PiH <^l*in yam t, aa aa> fft> 
, jqg ij^N aik ira ^MPNiftH faaa #aaft % *fcrc a&ita 11 a?ira 
;,;, *TT mm % ^ aftf aafetf sjTftB a?.a*ft feft fiSPT *f 3^fR m 
• Strife,aff a* / atcft a^f aPTI aaFTT I aaaft’jftaii a? toft 
# «ft ft oom fftart afta?r#aT HH«wf % ’ftm «n aik fesa aft aftaa % 


dttlW^W if aft£ 3RiaRT aft a«ft ftM aai I 
(iV)* afftRk i a ft g aar fta ft aftf #a/ aflaf aa fttera affi I^tt ar, aff ar. i g>ft 

Ria; h+h^ %'W sffa ansa fftroft «ft fta% ot aa?r anft % ftn; 

y 

i Jkta> WT RAM % 3?TR-^®|4 aft 3FJ3|qu| ft*)! ^R1 l RsbM % ■b<1l</'t«l c l ft 


.aft^ 3 tothr? aft ,a# ft^gr aar, p#rc; ftata a?fta aiftftftr ftft aft, ?Tf^rc 
...snan m. ka>a aft*# anft, fcanr ft rnr art (fttifti ftft ana snta aft aft^ 
•, snaaaaRn 3$ ftt i % w# atenrtfera % awa % aafaa aanan an 


( .-; •MaRftR.3fa3aa®ak,/ «IR«rtt-ft aiJlftft a5l JTRjjTart sft I "PrtlOT^npT 
■; ■ ajwn m w4w(^r% ftsai w ai i msftat (3tfer) # 


a(ctr)Psldtft3 3Fif^t, 


aii snr 


%ai w«jT i % arpR, Pi j ki* 11 aai aif^a; I^rt M? skt 


Hiaf^l^dSFf? ^ an# tf^i ^#raf % tft *raf % f^ wi% ti. 

aa faftre tor ^ a5taa % srampr 33R- 
arem w # oaimRa aW aft 5 festf aft sraa f^TR aft^ff % ai^ if 





[*fPTlI—*5FS3(ii)] 


MTT<1 : 3TOPOT 


^jfrjrf <?tot t i ?*r iraR ^ 1% tj^rsNr % ctc'ncff %i <?fe3HifNf ^r 

ftOTT SIT, OTTO # I OTtf ’ft ft%?TOT ftlOTIOTT ^ ^ *ft I OTlf 
oq[ci5h4l d<nl<n ^'nqRin stt i j d ^1 d OTt RiMiRd OT ^ 

OT* ?tOTf tg ’JOTTR 3Cnf^RTf Ig, Pl^l^f IRI OTtf fttOTFTrf TOf ^ff Tjf | 
% f%rT OTt OTOTt,TOT t #^RT f^T TOT t 3^ fOT# f^l%lOT OTt Sift 

% 1OTTO 3 OTfjT =T$[ «TT I 
(V). 

(i) mHl^t skt ^ jrfrrf^rrer f^rttertn- ^r 3T^rar1t^ ?fk tt?: 'gf^Trr t^rr 
TOTfo#^%TOTOfOTTOTftfTO'$tR[OT?TO^ l: TOTT^3fcTO 8), OT>f OT?t 

m i ^ Piik i 4 I Rttot, itirM ftrror tot jiott# f^rnm tootW irf^TeT ot: 

TOT ^ fOTlOTft.STO f^TFT % TOT OT ^ OTRft *ft I 

«T|«TT, TOTOTf OTt f15 dofe-M t TOTOTSff % #t?f; ^ 3PT^ sflfTOT m TOT*S 
cOTTO -ffelfcT tra^ # 3TO?t STOTTSfOT, OT Rt-dcll ^ fft ftsifrT f^T % 

r • ^ 

3tfrTR $ffc R f|srf?t ^ TOR W 5 ®, ^ T T^M eTFT- 

/ to wt Rf wf, 3T^r c bK u il % ^ RmI? ^^41 h*M r 
o^qR-RTOft #4t^AK TO^, q#^&f Rt Wfi 3TTf^, RRRRTOM 
zq JPJTT# fcPTO ^ f^WTf, # f% ftwft %’ cRt f^FT t, 3 
P%K I % fomdm EiPlfod RR t ffrKFft feTOT t 

3RR f^rnf % TO:R^TcT PmKi 41 f^RTR % 

Rjftq ^ f^mff % rft tort Pmri4I 3 to#t % Rfc r 

RRT RT RTOTT I fR MR, 4<r1ldf / qftTO.% RRRt ^ Hl^l, ^frt^«am3Tf 
(y, c hHHl v3 l<) RT ft^Irl4l RFT^ ^ f^FTT ^TT I 
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(ii). % f#Rlftt f?*T % RTR WRTSftl ft R# gqr I 

Sftfftlft 5R mi mtf 3TOR R# SIT fa miftmmm fftftmm ft f#Klftt f^fPT 

% J# wlmiRm <rm ^3 SRlfar SIT I mpfalcim fftftmm ft 3ft # 

^ fftpftmft mT S7R R3T m 3fk ft# ^ JRR # R# 333T 8JT Hi 3ftft 
ft'Klft) ftRFT % JtfrT 3T3fftftfl1 m?tf# ftt RT mftkmR* -jfecb|U| ^ifqr m I 

f 

(iii) mrrcm mrifaram fftftmm ft mraM (ft#) mt qqqftfm % sm tj#r 
'TOI lfftft (3TSJRI # 'ft.#. -gsTT ^cf OT|«W # SRTlm STtoRT) ftft# mf#RT 

%mft ft mum mf##t srre; isms# ml mftm arjftm ftft ft i 
3mr wnftftf ft ?mw ft fftrn m sik ft fft.ftte <r fam mi 
ftwftrn ft fiwr f# T^^RrftNr % jtrrr ftfft ft sik mrafft# 
iro fftmr fftmft Rft fftfftmft % ftftrc m# f i *nnfft# #ft # tot# ft; 
**imm mr4qM=t) fftftmm ft; ^i+wd-Rrcft tr srrt ft fftmR rr #r 

(iv) 3#fft ^ # w? w: fftm m Rr aro fftmft mm mrafft# sri ampin 
#ma#s ft; fttm ft t?t in A’ij fti u/hh-ji ft Rare ft; 3nR-n?i# mr 
3)^q u i fft)ij| m 3#! y.^cOiJ.ci ft> ft; «(iHiR<»)-fft)Hi'h<nH mi 3#$ram 

m#ft^zim.^rn^ftftt i fftfftmrmmfftft#m^wmiqtmm^f 

# S; n#kr anqR (#£fr ff^r) <# uRnm mm t i pft; r #ft tr, 

maftn anro mi fftftmr fftar-ffta # Rmar m i mnmift mk nsf, spJftft? 
fft^I?)tftR5lft>mTRR'R, ftmflftiwft)mi#rRft3miRW^ft«FftmJTfftRIT 
m ajk <r)oTM^ftm aft Rfti msfftftl aft x«jn aft ftt i 

(v) PRRhft ftnpr ft Taft; f&mmtfw ftg srrt ft m i teftsrftmanfft, 
ftftjft# ft; fomc-tm ft m# an# #, a?k #fftm ftaft ft<| nro mm 


■MWfP'i 




qT, ^T^-^TcTR Alicia T& «U sffc 

3tiHd l $H 3PK % 3TO, TO <Sm 4)RMI^ ^ 3^ % FT?f ^ 
3TO3CT ^ 4f I Sffafcffi, f4^t 3^) *#% 4f, 4)^ % **n#r 
(*Rl4d) 4 oqimf^fi oqiHKiq^ (Z-feildi), ^Hrl^ ^T vWWi ^ 7 ^ 
qj I H<HlM 3lk UcKj44) % f^TFTf ^ ^eHT T ft 1 ^ ^ S\m< % 
i 

(Vi) ftwft f^PT 3lk *T*ITC JracR (P^TsM) f^fFT % ^ ^ Wt ^ % 

cfiy^jy, ^TM Ti^ ^ ^ % fcTP; f^fPI 3 ^ i 

f^r WrT ^ f^T w qy 37 k sra jtfw ^ % jntoR ^ 

(vii) 41*1^ ?T*JT 4f cjj^ f^ qqy kFKFft jrf^FT WfeFT 
ftj^TT 2JT, 3^? ^fa?7 fcJr^TF TRT ft> 37^T % kPRpft ^il^ 3it JlftW^T 

^ % feTQ; %TT hTs^ci 41^1 tTC7 P?T^ nR^fc^d 

fcfjqy 7 T^T qT I ^7% P^7s*F, ^PTi JlftlW ^ 

W «IT I 

(viii) ^4^ ^ myf^4l % fitter- 25 / 5/2000 % T 7fkre «w«<IPqn toi *«it ^fk 
qwM qft ?nte 31/5/2000 % ^ F. 41^/121/2000/2770 OT ^RT . 
f^yqy qy f^j ^ cFFFT 10 PTPsf wt % <sl4 ^ •W.T^ Pl J Kl4t X u ll41 

epyy 411 # PT i 

(ix) PPHl4\ f^TFT, ZZR\ f^TPT ^ q>l4*°ll<?fl *f ^K^Rfaf, 3^OTW1T tFTT 
^icpqffi qft yRiR^?r % Rrc; 374feT q^ii44l ^1 i 

qfq ^5T1% STT^FF ff, 4t JTFiPR) ?jk ^ ^R^Rid 3F f?FlT 

^TTI 
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(x) i 

(Xi) 1/11/1999 t ?fe 31/3/2000 3U<rfr % 4 xr xefo ^ if 

f^fr if ^ arm J3U 8JI 3#UPT g3TT m I srfRU STPTO 
3T2?m fexufl felFT OT feu FFT «U afk 3#^, 
33ffeuft jrcfef suf^ % feicb^nu fem srt ^ i 

■4tT33?Tf ^ ^X335T^/T37TT3^lf % ffeqT, % jtftT ^ I 

fefeT^SRfTpaUF^pu 

(i) Flffe U5t FUfU fel fef fe>f U5t XE^feX fel fel qft 3?U fe ^1 fe sff 

i xuxxF%lfoxferirxfl$^urt^fer3nuTmfefeTTxflfeuffer% 

3FJUK ^TO XX3T ^ffiT | I U/*X#jT % W 3 Xflfel sRrfe % fel fe 
3^frER tjj Xllfel ^Rl XXM UX XU^I % WXXTWX fefeuu <uA % ffe 

(ii) supTrafe; fefe xiffei fe FrRfe xw ffef, mafet srcr f*u xixxjfT, fe 

JUSjft^ 3TWR ux uuufffe 1%^ fer fe afeu # aft i 

(iii) +i4Hieich ^ 31/7/2001 xf rufex % fer «u i 1 / 8/2001 
T'ta'fa'* cbi4md=b fern fef ?u 1 Tfefer^xiufeiFuuft^fefef 
M^^afeu3ife^ux8jt%few^Ffirfrr%gaRqf%p!n7m ' 
ti«u xiffer if mafet ot, xtto-xfp? ux, ^ xufef fe yuftgfe % 
ar^ufe % ^ufu |3u m 1 

(iv) 4)y,*^ ffefetfeu ^ ilr'ta jFMciun % wh?w feKH % JffrT 2.00 
cTFI xfe feXXR Tfef fe sft I 33XT 3TOTX *1X, X? FH1 XRT m ft 2.00 
XXFI?fefe^XXJUTaX3U-<r^fejjfe^Tl^ ?f| | 



[qpfll—'qprg3(ii)] 
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% IF WT 3R *ft 3fk 3Tm TR % ftsjfa 

jrfrR^TIR#.^ I ^ Rrafa yfcTOrflR 3R-«dKril ^ RmRci c£t t \$ I 

j^r ^ / ^roim ^ irf i ?r?nPr / ™f ^ 

3TW 2001 % ^ toT W 1 4 )h*I^ % PrttenR qfc ^1<M f^ 

tr[ ftfe* ^T m 3?faH jfw% 

qw i ii^si (Ricfc-^-Rife:) hiFSr, ^ftgsrrc rtMr 

jrfrTO?TT3^ ST^^fcT, ^ STT^E-gWT 3TTR % f^R ^ *Hct>crH-ll 

RH lj^ OT cb|^fPc|d ?ft % SFJ^T WlUsff 371^f ^ u 11 eft ^ Mfo lifer / 

eTT^^R felT t I ^grT: % JT^TeH ?\% % rfk ‘MR ?t ^ 

<* 

afk ^ T3^#3T g?t 3T^T ^tig^raf Ig ^ STT^f #TT I ^ Hgd'W^T 
WfeR cfR OT ?FlR fa£ 3BT eft ^ «ff I 


gj2R f%*JT fa 3^ 3ftft % Pl^l't) SIR ^ 

^ ^ 3fo ^fa 'jsra ^t^t Rtnsft ^ehr msfaft (M) ot 3ftft ^fat *nft 3ft Rf €, 
% rt^ ft ^ ftMt 3*ft % fam ^ 1 % RftRR JiftR 3>r R3R 

29/9/2001 3ft |3ff Sfl I ^ % fasmf % 3T^, trffr^SRTJjfclftTRRRTM 

% cftiT 33T 3iFf vJtIWI^I Rift UiRIRT RT RRtf SIT faft? RlHfMt SFT ct,K ' J l R^ft 
;q3rcr3ft?nftfa3ftR^*ft 1 
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% fftftsm % ipp ftfem 

y,ipf^ ft) ftftftrfM ^T 3W <R?ft t I ot-vtct 4(3>) % fftsfaftf % 
3^m, ^pbi^shH ft sftft gift fftm ft) jr : fftgcR fft^r ^tt, ^ 

ftfcr ^ R Rft % %k Srfftsqcfq % ft^ qgf fft^T ^ 3^ ^ ^ 

^ 'j? ^ ^ t 1 q ^H ‘Hlkel 3, 4lffe R5JR0T arfll^R ft ^ 31T7RT 3>T 
3ift««w ?r ft Rfftr fft^T fft ftfftr ftt to ^ sit ^%rrr ftk 3ftt w ^ 

’ft ft^ck Iftkl TOT1% fttft fftfttf ftt TO -Men'll ftro %eft^T TOlft | 

(ii) aror ft 4fq<5i fttftt ft! snft 7 -roft ft IfteiH p; ft, TOfffft ftfftqr fttftf ft) sifter 
BP£ftTOTOe ^ TOT, ftk fttk^TO ft TOft ftt 3TOft ftk ft szTOR TOft % foil 
srfftfe fftkT STTI %TOT ^t TO-TOTTeT sit 3TTTOTO; ffk q* ft 

aft? ftfft^r fttftt ftt stiff TOft % krk jnfftfro ft, aMR TOft % krk 3^mr ft i 

ft kfft?T ftlft) ftt ftfa? jrfft ftt JTOlTeft % Sfkft 3^-^TTcff ft zfftroii ft 

^I3dells TO T| ft I iMftt^TOCfftTORftkftkftTOTO^TOftfftriftft 

^ TO Tsft ftt I ftkl ftt IsFftdel ?WITO ftt k=heHdl ftt kkfttfftrT TO eft sn ft'f] , 

(in) 

I 4? HHell fftftdl kkftlft] ftfroftro ft^ftfeftftkf JTT. fcT. % ^TRT 3TTOT TOTT m 

ftk ftt fftftTOT ft Mge) ftt ^RjfilfftrTTOfeTO'TOTt I 
(iv) 5ft k.ftt. fftroft, TO-<;e 1 le 1 ft 2 ell<a ?kft ftt TJeRT ft 3tftKH ft; ftk TO 

i.oo rto ?kft to ftroro fftro ftk to) 2000-2001 ft ftroft % ?jeFm ft 

tfftftflm ftt fftkT err ftk TOTTO TOfttR TO-<?TOeT ft ft ft^TOk ftg ftiqfftft TO 
srftfftn |31T STT | ftiJld: ftdd ^ % qqq^nj aft^ jp i qq if 

WT-ftklT fftf^cT ft) I rfSiJTfft, 3TT- ^eHeT ft gft 2002-2003 ft ftftR fth 


3RKR 3R1 fft^JT | 


[vptii— qre3(ii)j 
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(v) jrav trfa^ft 3raKR5g Rftfc (Rft> ^Rfte RfSfo), niftfa irft 
R* ft, rrr aSwssnajf (TJeRroRrcf) qst srgiftft, tftsr 3 ?rr-»jirr snft % ftrc; 
TRR#*ft 4ft RRRRT % 3T5PT 4ft RRT*?f ft =bl<4fP=(d t RRtff 3TR*f URWft qft 
hRsmIRr 4R feRT R 3lfc RP£ R7 IftR R I *fty.0|lT,0 % JHIHH Sit 

TRTRf % 3^R RR % 3jk w 3RT R Wftd 4ft ^Rgqftlftf % fcR 3TlR?f ftl 

?Rr i 

(Vi) 34-4RT^ftfftf^%3RMftgft4ft4ftRfftTR<RR7#RlTR=Tft4ftR5fcr4TT 
S^OT 3R*r ft §3TT R 3R # ijft 47? ft ft4 4R f^R 4R RT I RT-4dldl 
RT 3k) Oinl 3R HF<4 -11*1 SM.feRT RTT, ftft R? Rfftlftpjtld 4>7ft % Ll^qiq^fc)) cjft) 
ft 4)441 % <ai4 ft T4R 3 rRtT 4>7 ^1 «ft, 34 -<sqiiqiI 4ft °4 IhI< ftlnm, nrH^^ir^ «RT 
fftfftfe RRcft 4ft Rl^fPdd feR 4R R oft Ij.HU.'H^ % IJRJaflftl 
(Rfof-T TRlfttoR 34R7 ijoft) 4ft 4'hdH'll % 34R7 47 sft I 

(vii) RJtM^a^SRf^R^Rf^TTRR ^flSITRWR I Rfftfc 34-4dM / 
7K74 ft tl+1 37TR7 47 4R4 fRT R, R4 Rfft 1.00 RT73 Rift ft 4R 4ft ftt I 
41^71474-47-71474 Rfft 1.00 RTR 44ft ft RfSlR ftt, S4- 4 ' dl<H/'H474 ft 37ft fo? 
$ R^H 3RT 4T7R 3 ^Hr R I ?7T4ft gis=T 441? ftt - ajeftafl^ % fr fft tg SRI 
ftft ft fftftt foR 4TRT ftk ?ft 4fft?ftfft4 R7 fftR 4R R 

6. RfR TRR^T (ft^) 44 RT7ft 4lft fft7T4)T JTfr[fftfftr4 aft Rft? TRft, RFfqiRR 
fttRR (9RM), fftftR4T - aft RTT4R, aft 4ft?T ft?4T, aft R3R RTF, aft 4^4 
RcftR, aft Tiftft Tnaft, rIr jrfftfftfft - aft Ri'ddiw, stRrrtt - aft ft. ft. 433 4T7J 
§34, 16 ftT447 2002 4ft ^ ^TR^ ft FlfoR |y; I 

7. aft RTjT, I^FFtft sft^TRTR SRRftRT fftift, ft ftftRT 14)4) fft> RRR RTT3TI TJRR 
gTSRT: H,4cfly,d%lR?RftRft|f #, 3TR ^ % 3TRM ^ fftftRR TTR fftwft 


-**oa i ~ 
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jmRnT i w ter 3, rf rteR tor rrt 1% fetter 3 fr tet #• t 

JRRR RR ftfRT ‘Nl *7T 3$F HlRslRi ft^R-Tf RF *St I'MK Ri^l oii<) | TftR RjSRT fct^f 
RTF <TRT#5t fRt % ROT, Rfteft Jte 3 fftet Rie? R5f %eTFf 3 
RRR RR F?T STT I R$f % RTR ■>$> RRt RH^'fl t, Rt?T 80 OT-RetM 

JTRTeRRct $ I fttetefteteFpnf%teTfteR^ I 

(i) ^rf^RffRiRR, RF.fteRfteOTfoRFFT^teTsteRTRRT i RF.fte 
f?j srrir rt te «nteT lOT-tew Rtf te sft i RffteRfteRRTfoiftef 
R FjtesRRT % wt tejfn ten (fteRHW) ter % fter I9(2)(n) R?t 
OTFR 3mi3ff RT 3RjqTRH fte 5TT I te % te Rft Rite R?t RR Rfte fteT 
RT te R^ *ft te Rf Rfte RTTR % RIRTR «ft I PNdH ^RT^ ^ 3fk Rtf^ 

teOT te fij; ^ i rf ten ftr te % to ter 3 % Rft tenter ten 
sff ten ft rrt rt te rf tern fte rrt rt 1% ntete % rrt 22% Rft ten 

8ft I 

(ii) ■fte- 3TK w te , jte- :3tt te' terra tenter test r£ nSt rtrr, rf 
ftenr fte ttprt te % sir ntefn % tern te Fte i tete % te 
3R te % terra Rnfte 75? rr ^t 4 t, teft Rite if te temft te Rif f^5i 

°4cK1 R«?t Rif I 

(iii) temSt tesfnff Rff rtrr, rf r;rr te rrt f% Rfte.^ ^rfteR Rite fate 
te%RRRrtenmfnr3i/8/200l %RFetRt^Rte I 

(iv) RF RR: RifT RRtfo telte R5^ FFTT&R te RT I RF RFR te te RTRcTT rt 
rift r teR £f Rite R te rrt tern fterff it te fte 1 rirtr ftenSt 
term % Rtnte f® mRitet «ff 1 
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(v) ^ f^TT ?rm 1% ftf Phki4I jj u im 1 4t, 

3tf4>dl$d J^Teft 1999-2000 % JMcWTcT 4t 3Tfc 3^TT3fi ^ % f<rR 

4t I PHKl4t ^TFTrf 3.00 3vife ffcft 4t I ^FT^f ^T 

-q^FT#3T ?TT 3#C ^T^T >H^|c+rnc^Tar rT?TT 5Tl^7T ^f 0^1 «TT I 

(vi) $1 chl4ilU||^ 4 T |4 ^ReT, ^ f^TT 7[ZfT 

’ 14 2001 ^ RNR IfR*! fcRT % 3Tkfl^3q-^TMf^ 3TR ?T^ 

(vii) ^ fen 7PTT1% ^ HcMId % Wf SIT 3Tk ^ ^fpirr 4t 

^ ^ff^r dt^f % ^ J ldR4l ift ^>4t 4f ^ 7PTT 

kmijgM jnmeft - ^raTftrr 5MT?ft 3 ft ^i<4fP^d 4 
^T^Ud^df^^# 1 4ft wi JTReft ^ft STRTft Reft 4t 3Tfc 

2t+l 3TTSJTC % 3TFt RRT «TRR R, JTRTeft I Rtf °^st>H 

^ %^cT iri^q^s^^RTR^ Cfrf^cf ^ 2 ; ^ I 
(viii) *rftr ctr % Tjft ri, 3jk ^4)<^cb<ui hih^I ^ft R^R^ft % URH^'d % 

RRft Wft ^HftleH RTft ftf 3rTFTOTeT Tft *ft, RT t, ^ fft^RT t^JT 
TfR ^41d^ob<0| % Wf, U,RH4d ^ft R *HcTT Rt ^ftf RlftcT J3TT 

^ 1 ^dRfFrgt RT Wilfe 
RR ^TR ftTRrit JTRTeft 3WRRTT3ft RTRTT eRTft 4 JReT 4t, RTffo 2000 R% 
^5t WT R^T ^ cTfft 4t, ^ cTR fefR 3 9 9% RNR RTT $s5 ^cTTeft 5RT RNRf % 
^f^UT RT f, ^ fft^RT f^TT ^ RRft IRT R^f ^ft Rf 4t 

I OT WT ^cHldl^l % ^TRR ?Rff % 37ROT-^FT ^r it $ I 80 
ddldl 3 % 26 ddld 4 oqinK ^ ^ I ^ 4 RFTK ^T ^ ^T%^T 

§3TT 2JT eft ^ 3THRRT «IT I MR fcRRT ^ ^T 3RWT f^TT ^T ^T ?1T I 

^k-^tct % 3t^t ?u ^rft * 3^5 4t *u 1 
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(ix) 3I?Taa>fXTBftftxrxraax?fttI#ft29/9/2001 aft Wxft 5IXT aiX Xiaft anft % 

arai^ tft xeft igRrere aft qxn?; ai i ftau ii rfl ftg am i to ft aafer afc r ftft ftxgft 
aft ft?r ft, a? tote to aar ft ftti % toiafte ra; sixr frt $s aa torn 
ftft anft aa sto to m i ftftx^ rrai mato aft frftf jrejor a* ftt af ftt, 
ft$ aft^ ftt f^sTdl ftxaft if aftf to | toxtefttftftaatoaaift li,cKlft4| 
% ftftftr ftaiator aft ato at^ aft «jtor «it i 

(X) a^aa>aaatolTOaaxtoaft toftaflxtocftftsxa&totorft T3 =RT#jT 

% to;six; aftaf Ri<+.i-mcTi aatorI, wftinto%toxa? 
tosa to aar ft; toft ftara aft ijaa; aaft, faft ft ftft $ aito aar aaft 
ftxteagtftftxareaft toftcTaaft3fta^a33Ttoaft'ft I 

(xi) aftaa;fa^aator|ftfti3raaianft X^lfta^teftijrtaRftfttoeTXSTf 
in ft acrto % toff aa srgxrxte aft to aar ar, as tosa to aar ft 
jnmto aaaw sff i aft^ srgxa catoa ar ftaaaft aft ft i ?x?% aft-Mx , 
toraaaaaasaxaaaratoaaftxt i astotetoaarfftat^aftftxft 
ft as xjftto aaft % to; xraxa a^a 33 ft toft ft a<alM ax 3 a## aft 
aatoftft to^MHi-aaftai^afta^ 1 a+aTi 3HiR*a{la><ui aft ftxaaxt 
ft, ftoftas^toaafttoaTfftsxafta ;j iasaftaT 1 asft totefftaraaT • 
ft tJcmft4i aft amr sft?n 3 t^rt aft xft ft a fft; arair aft ark fft fc r ft to 

^jnaa^sraxTxftaTaiRTxnfift 1 


8 . gftaxfftaix:- 


ftft ato ft; to to atoftftaf ax fftaix a* to I toft torftoaa 3axw araft 
toato t 1 ftto aft to ft aft® 09 fftsax 2002 ft; aax ft, ftft as ate fto t ft 
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ftft qft ^STfT f «j?T SfiFjft aft^lTaft % 3FJSR il unfa ft ft Wlft 7T3ft 3 

Tfi 11 ft f® fftrft ft yr:JRgfT tot Tnftnr fftift q? wr fftHm t ft ^reftsr 
ft ilu il feqT OTTiqqqfft I 

1. ?jft TjftPTR fftqftftftq |%. (qm TORTT ftfa ft? fa. ft TOTT) % fftft ftg JTTTITq 
ft ftqft ft fftftftTTR WTRrT ffftlftT ftft % 25% 3TT ^HrtH 3tfftR STO qft |37T 
m i ^rrft sftfftr TTsrqrfft arftri; ftfa qqft ft ft wt amro Tim ft Tjftq 
ft?lft OT fftft qft aqftft ^T PlTITOI qnft 3 W#5T TUq^ TTTqmT qmft 3 
3TTTTO 75T, qftft ft Wt 3TMRT ft ffttTUT-qfftST ft ftilcjfth ft TW ft <?ftqT 

qqr m, io ftqft ft tot qqft qft ttstt fftftft ftftrr^ % Tim TjftqrsroT 

TORft 47 Tj^fttTH ft ftr % TORT7 fftft $ I q? 7W | ft fereftr ?TT 
$ 

3lPl4lftc1dl ft qftftfftr TO 3#T ftqft ST7T ft ft W fttW % faq; 

^Tf^^ftxtftBrTTFlt I 

(i) 3ft lOfftftqr 1999 t^T20qHftt2000%#qftTOraft%^TH^ftft?T 
ft few ft ftrofft ftte ft I farrft tor ft ftqrr 320/- wft ft TO7 40 ftrf 
ft arqfft ft afqf^ftqr^ % S: ftrerftf ft 27 STNR-fftlftf % ftfTR 720/- wft ft 
q^ i ftft 4f ftte fftqr t ft ^ q^tfaf ft w ftf m sBq-arrftr 7 ft ft ft qrfqR 
stmt: ftw qT aqftftf ft Jriftfft % wr tor ft arfftr °qrqTfet ftqrr ft 3wrc ft 
. 1 qqft fftq ftftnft % TOf? 3?ft7srftq ftw-^ft ^w^ft aqqfftrr 
q>7ft t ft qcfqftft TTjfftrr fftiTift wrq qrrft ft araro tft 4T mfft q? ftft ft an 
7T% ft qqT feiq ft Tift ft*TTT-fftftT'q qT aqqqT % TOUT ^ ft I ft fTT Tift 
ft TftftlTft ft ftBK TOT ft fft qftftftft ft few ft ftTOffe TO7 jqjfft ft 
arg^qr ft fftftqqqi aqftro % Rt+ft ft 1 
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(ii) fet ft 7RTI f% %t Pl'Klfl cbl4i4U||efl te3T%3T % 3RT 3pff 

% 3fen ftft fef% i ffefet m f s%?r nf^r % f^Tq; ffesnr mT% sfe 
i ^ ft fefe I fe tfeTte IfeR f mf3n 3?ro %t 3rgffe m 3t 

ffefef ffenmFT fet % ffe; fete ^ ^ jrfef%?T ffen ^ I W % 
iq^3R fe TT3r%5T % ferfet fe f fT tet fet fet fe t, lW (M) 
% fete 25 nf 2000 % tefe 3T. T^W/236/2000 3W 33#B |3TT | I 

(iii) fe ^ ft fem3T | fe £R3lfe %t nm T57TT 3Tfc SfTCR ^jp^q ijift 

ffefer %ffm) %t m% te yPiR^d nfe % feu; fet^rr | fe f 

(<rM-fe) P.RT % [cjHi Pf'f] ^frl^HI eft 3^T 3T P-lTtel %t fen 

%tf fet Tffe fet f %t wt3f % RTHFT % sqm fet | | fett iprfT fe 
te TtT ffen t fe ifedfe fet % m 3 fete «R3lteT tm 3Rrn TRT ’FIT f I 
131% fetffer, spjr fsjt %f fefe % fete 2 sjcttf 1999 % n^qfet 
fetT 3T. 19 % 3TJHR fet fet 3^3T W | I fetef % fet3H % ffe 3jfef % 
fet f 3St% ft fet fet fet %t ^IRnT 20 tefe 2002 %t tr^fete SRT fet feqtT, 
%m fit 3 m f T=%feTT 3 jnfe % mmfe te ffe W | I 

(iv) fe te ft fe ffe I fe tmfe %t 3RJ?TT3?fte> fefe 3rffe %t fef% W 

%t fefet 5T3T 1999-2000 %t fflw ftfe f ffe fe ^gfet % fet deft 
tefemfet fen wt fe n? ft fefen|f%ftnfe mrwrffet% 
T>ifetnn #5 mtefet % fete _ 1999 % tefe A 

fem^^tt/teffe/ 3 ftmm- 22/99 nm fete 27 fe 2002 % tefe 3 f. 
f3TTfet31Kft/ffffett/3ftB^3n3-()6/20()2 OT ?W\ felfe Wdt «?fe 3 fe 

f mm 3 wr 1 1 % % ttr, fet f 3 t, fe fete n 3 ffetemrfte (fffefei) 

% ffef % jrfcT 3njfte 3t3?m gfnf$‘fe t 1 i^r % fe|3n ir ffeif ntt 
ffemn 3ft 13 %tt % fef ffe 3n 3im 1 
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(v) % ffftsnn eft ^k?t, fif m? fte fen t fa nfe 5 ^ 

^fetonr ffer ffef ^ fet ^ f ^feT, ^TT3ff/^ 3fean ^ ^ 
f a^ l f osrni tj^ fezm f 3nfe Tft ft ^ft n^rfer % 
ffe; afenffa ft, %3TeT Cp5 ft 3fe#RTcTI3Tf 35T ^cri’Q I 

9. q°RT^f f ffft 3Tfeffem? ^t t 3Tk ^ ft ^fe[^T 

rmi fercTft .fcft % nfet f ^ nfeftT t 1 sfajfr ^tfer (ftfenn) 
3^fenr % snf ft rr?n cfeftn ^fet nf feff % fe^ff % n^Rfe 

^rmTT^T ^pfjrnrefr jmran % f^^r ^ jr^TT^t f^rr^ ^trt ^ t 1 
mf^\ 3#jfen, 1992 % snfft % srftn nmftfr fet ftfe 
n5t 3 h^hicht n^RTfer mn nft 3?f nf t 1 nrafet % mRh^Ti 
3RHMIdHT % 31dldl, f^T ft jfef ftcH t ft f^ftt ^HM'il 3?t 3^feRT ^ t I 

1 fnfe^tft 

^ feM t ft n^rfer ^t n nmfet % fesff 37 k fer % nwt ^r 

3RRT feff, ft cfc-Hi ^Tfff ft RWfer ^t 

flfeT 5Rfe ftff % 3TJRR 3TR Jlfejff ^RTR % 3^n ^ f - 

fRfT feff I n^Tff, ^eiTcff ^ ftKlft feRI f ^RT Rf^T wf ^t 3RpTT ff, 3 Ml ft 

3^^117 77 ^ ^Tfer 'Wfch ftnnft jFiRft n wf % <^ti ^ft n^nftn ^t 

OT tttrf ^t chl% u i re ft % ^5 TJ^RF) f ft Pencil, kfeftt n^TT ftt fef m <1-111 % 

tfft %fe^t 1 

10 . ^ n^Ffe % fpb±l|c*>tfN PfeT nRf ^ft 'jRcTT % fe % fe^ 3 lk f^ft ttfrT f fef 

^ f ^ cT^n ^RcTT % fe % nf^T ^t, ft hRumhwh 

^ftan^nftt i ^ft^ftefentfo wfer^t 
37?rf^ fero fifen ffef £RT fen nm t, f^ft ^gffe 
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*Ptri t ^TT ^ R]Pi?T wfe t 

PldMc] TpTRI Tf fcT^t ff I MR, Ucf#f tftrr^^ ^ 3TM 

^^"nf ^f^^ trpt# i 

n. 511 %^^tf^rr3?1 ^pth, ?t«tt msrf^r% 

ft^TT % RJpR W T& SRjfcRH RppM MTf 3 T3 cRT^T # 3TOW?fT, 
™ pHMd MMff rT?H pHRST ^Rftprneft F Pi^ |chi' % pMTCT 3F ^WTT 
2}t I dd'Pd 'TT^MTTpt ^ PiqfRiri Pl^lchl rT^TT 'ddldl ^ F^P % 

Pm id ^ r ^fPr ^ i<cki^ % %r ^ r-PPpf ?r?TT 
‘HErf^t % PPR % 3RJRR; ^Rf RTff 3)fiR Ft ^TTrfT f I T ^Rd qft fe?R 
^Hl-cjfe ^ MJ TO F PRpR % PpRl4) ?P ^ 3Tk ^ 3T Rbddl 3p Pp Rl4l 
f^IPT ^jpferrjRjt ftlrT, ^ MTF ^ 3R%Ff Pm 4 Pfchddl t P> Ph|{| 41 fcRFT 
RfS f 3TR pRTTpft cP ^ SIFR^f 3F ^Plf^RT pRT MI fl 
3#fefT, 

^ ^PdP^n ^i, 4pRft ia mrrmt trftPP rjjPi tr?*mr, pppra 
^ fRM MR Rp M MR MR ^ fr^ SiH^ddl ^ R? R^T PfMTT t P) RTM 
RdTRTT % PPR fsfi^ichtfiHl pj) Tjdl^ Mf yPlRdd MR 3ft Rjfpci 

MIT#, pRRRRftt | 

12. Pmtm) % mPm % Pm if, # MMft^ rem (3#fcpRd PiMftizp w 
^ddH % RHd 3 3McR RIMM MT fpft TT^ Pfnfa, (197.,) ^3 ^fpTtRT %*R 
382 : trti^sr 1973 TOTft I 104 3 3ft ^ PTTf^ % 3^R7, ^r 3?#R ^RI ^TT 
t Rind t[ Per, 3tr ^irft % ^ ^?r Prt % ^Nr 

^TF rf^ 'd)T JTR t pR FPRf ^ RRR % 3TRK R 3R^lfpT pRI ^TTrTT f, 

PP7R) R MR PfalPld 3p( <T)HHl % MR % FrRT Pchd TiR oijfRJId ?R ^ 

FR1 '^FT F,3fT MlPiT ^TT MTTT t Pj Rp} % ^RR-TRRR ^ RF^ ^)T Tp 
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TR # F^f FfftF RPfr ^fr RTR fcTCT RTftFT, FTclTfft; ft^Flftt FF FF^ MftTR fFF 
FftftFFF Fk R 3R% kTOTO RTfftF F |3T[ ft I W 3W Slfc Wfift 3jM ^ 

Wm Vd 3lfc& $ $ !FTf * Z$\ Ffft FF ftRT FRFT f ft 3ft FFftft eft 

Ft^RT FF Flft FRT RT RFFF f . TO ft Fft FFR % Flft % ftft % RR ft 

TOlfFTFFFTft I 

13. Fiftftft ff -^.Pif^-^d FRft ft; fan; 3nft?nftF t fft; ft TOifcift sfk aft.«i i | 

ftftt Ft f% TORFR fftfftjft TOR $ FFT fftfftFTFFFlfftf % fftT Fft JlfftjjFT ?R ft 
STFlfcIF Iftft fftFT fftft Fnft I FF ^fftftFF FRft ft; fftr?; fft TORFTR ft ftft TOftft^F 
*JFR ft, aj^Fftf fftftft fftfftjft TOR ft ftsRFlft ftt fftft Rift ft FFF | Fft 
ftFRVF % RRR ft FtTOfftF fftft Rift 5ft 3T T TOTOFT f I ?Rft 3#ftFF, FF 

. - TjfftfftFF FRft % fftna; fft trr#f ft oFerfft-m- ^fr Ff, ff snroro t fft rfff fft 
fftwrgczrilRTfftgFFFf i 

14. FRfftft, ftft RF FF t fft FF 3#RRf t fft RTO iJWftR 3ft ^SjF FFT TOTfFRT Fft 
^jfftfftFF FRft % (fty, ftk FF ^jfftfftFF FRF ft) (fty, fft ftFRftR ft ftoqqgH 
RtftFR^ FT% % Fl^ fft^ Rift f FFI FF fft; fftftFRft fti f|F Fllft ftF#R F FI gftr 
3FTF FPRlftRlft I 

15. 3R£FF ftt «TR ft Raft fRi, ftflRRFRTORFft FlfftsT 30*^ 1993 FftaftftfFFT 

ft. RR.3Tl.573 % RTF FfeF JTf^jfft ftfftFT (fftfftRF) FlfftfftsR, 1956 Fft FRT 1 I 
FFT FRftfFafrr^frT ftfc fftPlHF ft i aftftfftFF, 1992 Fft FRT4(3) ft arftRgft JJFF 
FlfftTFf FF JTFkT FRft |ft, ’jft ^TO ftFR#F % Ftft ftt RF ftgK I ft ^Ua^ ft TRi 
Fft Fft FildNfft fti fftft 3(frlfeF fftFT FTFTf 3lk ftt ftt/ftt. FFftf Fft TT Fft&K I 

FTlftf fttft Fft RFRT FlfftdFl FFT FFfsftf FF JTFkT FRft FFT TOR FRF ft fftR TO TO 


qqZ Oft " £ 
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TTT5RT4 SfteT, 20CJ 7* 

TRh?T, 4 3rteT, 2003 

[T>T. 7T. *nsfa%fafa/6668/2003] 
^T«T 4N^4), 

SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 
Mumbai, the 4th April, 2003 

ORDER 

IN THE MATTER OF SUPERSEDING THE BOARD OF DIRECTORS OF PUNE STOCK 
EXCHANGE LIMITED UNDER SECTION 11 OF THE SECURITIES CONTRACTS (REGULATION) 

ACT, 1956. 


s.o. 398(E).— 1. The Securities and Exchange Board of India (hereinafter referred 
to as the SEBI) conducted an investigation into the listing and price-rise of 
securities of M/s. Home Trade Limited (formerly M/s. Euro Asian Securities 
Limited) [for brevity’s sake referred to as ’HTL’]. SEBI also carried out the annual 
inspection of the Pune Stock Exchange, {hereinafter referred $o as* ‘PSF^ during 
March 2002, with particular reference to the surveillance mechanism of PSE and 
serious allegations against the Ex-President of PSE, Shri P.C Mutha. The 
aforesaid investigation and inspection conducted by SEBI revealed that the 
general functioning and administration of PSE, by the governing board which 
took over on September 29, 2001 was not carried out in accordance with the 
provisions the Securities Contracts (Regulation) Act, 1956 (for brevity’s sake 
referred to as the Act) and the Rules made there under. It was also observed 
that the various circulars / directives/ instructions issued by SEBI under the 
provisions of the SEBI Act 1992, (hereinafter referred to as the SEBI Act) had not 
been complied with by the PSE. Further the inspection of the PSE Securities 
Limited (hereinafter referred to as PSESL) which is the subsidiary of PSE, was 
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conducted in March 2002. The inspection revealed serious irregularities and 
interference of members of governing board of PSE in finding of PSESL. 


2. The serious irregularities / lapses found during the said investigation and 
inspection are briefly mentioned below: 


In the matter of the listing of the securities of Home Trade Ltd. 


(i) The offer for sale of the shares of Euro Asian Securities Ltd. (name 
subsequently changed to Home Trade Ltd.) did not receive the minimum 
public subscription of 25% of post - issue paid up equity capital. 

(ii) PSE failed to exercise due diligence in eliminating the applications made 
by the promoters Shri Sanjay Agarwal and Shri Subodh Bhandari in the 
public category in the issue of the offer of sale of the shares of HTL and 
instead continued to accept the holding by these promoters in the 
category of Indian Public when the same should have been shown under 
the category 'promoters holding'. Thus the consideration of the holdings of 
the promoters under the “public category’ was erroneous. 

(iii) in terms of Clause 40A of the Listing Agreement, the company is required 
to maintain on a continuous basis, the minimum level of non-prom^oc 
holding at the level of public shareholding, as required at the time of listing 
and in case, the same is lesser than the limit at the time of initial listing, 
the company is required to raise the same to the level of ten percent within 
one year of the issuance of the SEB1 Circular dated May 2, 2001. The 
PSE failed to ensure the compliance of Clause 40A by HTL which had a 
public holding of around 3%. 

Thus the listing permission granted by PSE was not in accordance with 
Securities Contract (Regulations) Act, its Rules and listing agreement in as much 
as the PSE granted permission to HTL for the listing of its shares on the 
exchange in spite of the irregularities, mentioned above. 
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Abnormal Price rise of securities of Home Trade Ltd. 

(i) Investigations carried out with regard to the transactions on the PSE, 
prima-facie revealed that the trading in the scrip of HTL which was listed 
on PSE, started on November 15, 1999 at a rate of Rs. 250/- and rose to 
Rs. 800/- during March 2000 i.e. within in a period of 4 V 2 months, which 
indicated that the price rise was very abnormal. It was further noted that, 
the price of the scrip during the period December 10, 1999 to January 20, 
2000 increased from Rs. 320/- to Rs. 720/- within in a span of 40 days i.e. 
27 trading days in six settlements of PSE. 

(ii) The order Log and Trade Log analysis for the period mentioned above 
revealed that certain brokers of PSE namely, Yatin D. Shah (Clg. No. 77), 
Shobha Investments ( Clg. No. 91), Amin Mulani & Co. ( Clg. No. 222) and 
Harish Kadam ( Clg. No. 247) had entered orders in the scrip of HTL on 
PSE with a view to establish a higher price for the scrip during the above 
period. The transactions by these brokers together constituted around 79- 
80% of the total purchase as well as total sell transactions in the scrip in 
PSE, which indicated that only a few brokers mentioned above were 
actively transacting in the scrip of HTL on the PSE. Thus there was neither 
a significant number of market participants on the exchange nor was there 
the possibility of true discovery of price in the scrip. 

(iii) Several instances of counter-party matching system were noticed 
between the above mentioned brokers. It was noted that, these brokers 
put buy orders at rates which were higher than the prevailing market price 
or last traded price in the scrip at the time of entering the orders. It was 
also seen that the price had moved up significantly with very low volumes 
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(iv) Enquiries conducted with PSE revealed that PSE did not take any risk 
containment measures such as imposition of special margin, putting the 
scrip on spot basis, suspension of trading in the scrip, indefinite 
suspension to curb/check this artificial price rise, etc. 

PSE did not conduct any inspection of books of any of the aforesaid brokers, 
with a view to ascertain the genuineness of the transactions of the brokers 
and their clients in the scrip of HTL. 

Surveillance mechanism 

(i) The inspection team was informed that the elected of members of the 
council indulged in daily interference with the surveillance function, in 
violation of the SEBI Circular LKS/236/2000 dated May 25, 2000. 

(ii) Trades in HTL on the specific day of inspection indicated the possibility of 
creation of artificial volumes and circular trading. No steps were taken by 
PSE to monitor the trading in the scrip or ascertain whether manipulation 
or circular trading had taken place. This is in violation of SEBI Circular 
LKS/236/2000 dated May 25, 2000. 

(iii) There was no exclusive staff for surveillance since the surveillance staff 
was carrying out other activities also. This resulted in the Surveillance 
Department not having adequate time to carry on the surveillance 
activities. The same is in violation of SEBI Circular ref 
IEMI/LKS/M1/2990/95 dated August 8, 1995. 

(iv) There were no restrictions for entry into the surveillance room. As a result 
everybody including brokers were being given easy access to the 
surveillance room. 
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(v) PSE did not provide training and certification programme to its 
surveillance staff in accordance with SEBI Circular ref. no. LKS/236/2000 
dated May 25, 2000. 

(vi) PSE had not complied with SEBI's circular dated 25.5.2000 regarding 
benchmarking and prioritisation of alerts generated under the Stock watch 
system. 

(vii) No proper documentation of surveillance functions as required in 
accordance with SEBI's circular ref. no. LKS/236/2000 dated 25.5.2000 
was done. 

(viii) PSE had not defined any procedure to prevent leakage of 
information/misuse of information. Further, surveillance department did 
not monitor the trades related to specific instances like takeovers, insider 
trading, preferential offers, etc. * 

Other charges specifically observed in the inspection 

(i) Margin money was collected by way of cheques. There was no 
documentation for cheque receipt, realization, etc. making it difficult to 
monitor the receipt and realization of the same. This also resulted in 
the delay in realisation of the margins. Further the exposures available 
to a broker were increased the moment the cheque was deposited in 
the exchange and not when it was realised, leading to a gap of two 
days and more if the cheque was dishonoured. The said practice was 
contrary to their claim of having introduced direct debit of member 
accounts for margins vide circular dated September 20, 2002. 
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(ii) Maintenance of Base Minimum Capital was not as per SEBI SMD 
Circular no. 19 dated July 2,1999. The Fixed Deposits were not fully 
discharged. Instead a “no objection certificate” of the member was 
required before the same could be realised by the PSE. As a result the 
PSE only had a piece of paper, in the event of a member refusing to 
give the “no objection certificate”. 

(iii) PSE did not monitor the compliance by the various companies as 
regards the conditions for continual listing on account of the lack of 
staff. 

(iv) There was sharing of staff with PSE Securities Ltd. (subsidiary of 
PSE). The staff was withdrawn from vital regulatory functions of PSE 
such as margin collection, monitoring of the compliance by the 
companies with the conditions of the listing agreement, inspection of 
members’ books and the follow up action thereto. These staff of 
exchange were deployed for the work of PSESL. Thereby 
compromising with the regulatory role of the Stock Exchange. 

(v) The scope and functions of the Disciplinary Action Committee had not 
been finalised. PSE had failed to implement the suggestions and 
observations made in the SEBI Inspection Reports of 1999-2000, 
which again were mentioned in the inspection report of 2000-2001. 

The PSE confirmed vide their letter dated January 9, 2001 that the 
practices followed at other Stock Exchanges would be considered and 
suitable decision would be taken in this regard. Despite the same, the 
did not take any action in this regard till date. 

(vi) PSE had not maintained a separate account for the implementation of 
arbitration awards as required by SEBI circular on the grounds of 
seeking clarification from SEBI. This was a violation of SEBI Circular 



40 


_ TOE GAZETTE OF INDIA: EXTRAORDINARY [Part II—Sec. 3(ii)l 

no. SMDRP/POLICY/CIR-22/99 dated July 1999 and SEBI Circular no. 
SMDRP/POLICY/CIR-06/2002 dated March 27, 2002 

a 

(vii) The defaulter’s cards had not been auctioned off in the chronological 
order. 

(viii) It was observed that some of the amendments in the articles, bye-laws 
and regulations as directed by SEBI had not been incorporated. 

(ix) Profits on account of close outs were not credited to the Investors 
Protection Fund as stipulated in SEBI circulars. This was a violation of 
SEBI Circular no. SMDRP/POLICY/10/99 dated May 4, 1999. 

(x) The SEBI restriction on short sales imposed pursuant to events in 
March 2001 were not implemented by PSE, in violation of SEBI 
Circular no. 13 dated March 07, 2001. 

(xi) The post of the ED is vacant since 2001. 

(xii) The reports of the inspected members had not been processed for 
follow up action citing lack of staff as the reason for the same. Action 
had not been taken against the members who had violated the rules 
and Bye-laws of PSE. 

(xiii) One of the sub brokers (Sanjay Mantri Securities Pvt. Ltd.) of PSE 
Securities Limited was allowed to trade as sub broker between august 
09, 2001 till October 22, 2001 without SEBI registration certificate 
which was subsequently obtained only on April, 15, 2002. 

(xiv) No deposit / BMC (for brevity’s sake referred to as BMC) was collected 
from sub-brokers for granting exposures till August 25, 2001. 
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(xv) Prior to August 25, 2001 there was no basis for allowing trading 
exposures amongst the sub brokers. 


Allegations Against The Ex-President Shri P.C. Mutha : 

(i) As regards the Issue of orders regarding allowing exposure / trading limit 
and margins to different members, parity was not maintained in exposure/ 
margin collection. Different exposures were permitted by the said 
President to different brokers on an arbitrary basis. 

(ii) Trading limits had been fixed by said President issuing a letter to the 
surveillance dept. , BMC of the members had been shown to have a 
capital of Rs. 1 lakh, though the said capital had not been actually brought 
by the member. The exposure limit of different members had been 
arbitrarily fixed. 

(iii) Directions were given by the President to the effect that margin need not 
be collected from the members of the PSE Securities Limited. Thr 
exemption, upto Rs. 10,000/- towards the mark-to-market margin was 
granted vide note dated July 6, 2001. 

For the allegations against the Ex-President mentioned above, a separate 
show cause notice was issued vide SEBI letter dated September 27, 2001, 
and the same is being processed separately. 

MAJOR OBSERVATIONS OF THE INSPECTION OF PSE SECURITIES LTD, 

SUBSIDIARY OF PSE (hereinafter referred to as PSESL): 


9 91 ^ 6 
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(i) A resolution was passed to the effect that the retiring directors be not re¬ 
appointed and the vacancies thus caused may be filled by the Board of 
Directors as they deem fit. The validity of the above resolution, in light of 
the provisions of the Companies Act, 1956 was found to be invalid. Further, 
it was resolved that “ the directors of PSE and PSE Securities should be 
same ”. this resolution was not implemented (nominated directors of PSE 
have not been nominated as directors of PSESL) 

(ii) Several discrepancies were observed in the contract notes like hot issuing 
them within the stipulated time, while some of the contract notes issued by 
PSESL showed a single trade twice "and some of the contract' notes 
showed the transactions in single scrip in two different names. 

(iii) With respect to deposits/capital contribution, it was observed that one of 
the members Mr. A. P.Trimbake, sub-broker no. 86, had not paid up his 
entire contribution towards the capital and had paid up only Rs.1.00 lakh 
against Rs.2.00 lakhs. Further several Instances of cheques issued 
towards deposit being dishonored was observed for which the intimation 
was being received by PSESL after a period of one month or even more 
than a month, during whicfi penod the sub-brekers terminal Were Repi 
active. 

(iv) With respect to, trading and settlement etc., it was observed that one of the 
sub-brokers (Sanjay Mantri Securities Pvt. Ltd.) of PSESL was not 
registered with the SEBI as a sub-broker between August 9, 2001 to 
October 22, 2001 but was allowed to trade as the sub-broker, although the 
certificate of registration was obtained on August 15, 2002. It was also 
observed that members registered with SEBI in corporate names were 
trading in their individual names. Dividends received on behalf of the clients 
amounting to Rs. 3328/- had not been passed on to the clients. 
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(v) Regarding activation of trading terminals the following violations were 
observed : 

The sub-brokers terminals were activated before getting their SEBI registration, 
no Deposit/Base Minimum Capital was collected from Sub-Brokers for granting 
exposures till August 25, 2001. Prior to August 25, 2001, there was no basis for 
allowing trading exposures amongst the sub-brokers, two of the members, Jade 
Capital Services Pvt. Ltd. and S S Dhamankar have been trading inspite of not 
bringing in the BMC, the decision regarding reduction in Deposit/BMC was not 
being taken in any of the Board Meetings. PSESL had taken Security Deposit of 
Rs.50,000/- from a member who wanted to trade as sub-broker with it and the 
same was thereafter reduced to Rs.25,000/- for some of the members. 


(vi) There was no formal system of changing the trading/exposure limits of the 
sub-brokers. The sub-brokers directly deposited the cheques for additional 
capital with the Surveillance Department for which no record was 
maintained. 


(vii) It was observed that no margin was collected in case the margin obligation 
was upto Rs.1.00 lakhs. Margins were collected by way of cheques also. 
There are instances wherein cheques had been dishonoured and the 
amount was yet to be collected. 


(viiij No formal procedure was in place for intimation of the securities paid in 
before the settlement day to the surveillance department for release of the 
margins. The early pay-in statement was sent to the surveillance 
department on a plain paper without any authorization/signature of the 
concerned official. 
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(ix) in case of default where the obligation was between the sub-brokers 
themselves there was no system of auction. PSES followed a practice of 
closing out the deal between the sub-brokers at the highest price for the 
scrip as on the day of the auction, i.e. the settlement day. This process did 
not automatically penalize the defaulting sub-broker. 


3. In view of the irregularities mentioned above, SEBI issued a notice dated 
August 22, 2002 under Section 11 of the Securities Contracts (Regulation) 
Act, 1956 (hereinafter referred to as SCRA) to the Governing Board of the 
PSE (here after referred to as “the Governing Board”) advising them to show 
cause as to why the Governing Board should not be superseded in view of 
the above mentioned instances of mismanagement and irregularities in the 
functioning of the exchange. The Governing Board was called upon to submit 
their reply to the show cause notice within 15 days from the date of the 

receipt of the notice and they were given an opportunity for personal hearing 
on September 14, 2002. 


4. The Governing Board vide its letters dated August 24, 2002 and September 2, 
2002 sought time of one month to submit their reply and for appearing before 
the SEBI Chairman for a personal hearing. Thereupon SEBI, vide its letter 
dated September 3, 2002 granted extension of time upto September 11,2002 
for submitting the reply and also advised the governing board to be present 
for a personal hearing before the Chairman, SEBI on September 16, 2002. 

5. Thereafter PSE vide its letter dated September 09, 2002 replied to the show 
cause notice, and inter alia made the following submissions. 
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Listing of Home Trade Ltd. 

(i) The primary responsibility in the matter of the offer for sale was that of the 
company / offeror and PSE was to be consulted only for the basis of 
allocation and that too at the fag end of the process. In view of the same, 
after checking the usual points in the matter, the PSE gave its approval in 
the normal course. Thereafter trading in the scrip of M/s. Euro Asian. 
Securities Limited began with effect from 15/11/1999. 

The following points were raised which are reproduced hereunder. 

(ii) OFFER FOR SALE TO PUBLIC 

(1) . Issue opened 27-10-1999 

(2) . Issue closed 30-10-1999 

(3) . Total No. of Shares 2.39.61.000 

Offered to Public - 25% i.e. 59.90.250 

(i) . Categories - Less then 1000 shares More then 1000 shares 

50% of (3) 29,95,125 29,95,125 

(ii) . Subscription received , 6.53.900 

(after rejection) 

shortfall transferred to 

next category 23,41,225 


23.41.225 

53,36,350 
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(iii). Allotment made 6,53.900 53,36.350 

(4). % of Post-issue public holding 25% 

The shares of Home Trade Ltd. (HTL) were also listed on Bangalore Stock 
Exchange (BgSE) and BgSE pursuant to the grant of listing permission to the 
HTL. 

Public Holding includes, holding by individual Indian public and the private 
corporate bodies. 


(5). 

Assuming (without admitting) the 
following allotment may not be 
classified in public holding: 



- Sanjay Agarwal 

5,97,000 


- Subodh Bhandari 

1.30.300 

7.27.300 

(6). 

Total issue size 

59,90,250 


Less:(5) above 

7.27.300 

52,62,950 

(7). 

% Post issue public holding 

21.96% 


Thus it was clear that even if the applications of Shri Sanjay Agarwal and 
Subodh Bhandari would not have been considered in the public category, the 
offeror received subscription to the extent of about 22% from the public. 

(iii) The task of sorting of applications and all the incidental work thereto was the 
responsibility of the Registrars and the overall responsibility of due discharge 
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of the duties of all the intermediaries as per Rules, regulations and 
guidelines, lay with the Lead Managers. 

The Stock Exchange had a limited role to play in the whole procedure of the 
listing of securitfes and relied on the authenticity of various 
certificates/declarations made by the Intermediaries. 

(iv) HTL did not have a public, holding of around 3%”. The public holding was 
25% / 22%. The requirement laid down by SEBI of having 20 shareholders 
per one lac of share capital was thus satisfied. Hence the observation in the 
show cause notice that the company was required to raise non-promoters’ 
holding was not based on correct facts/records. There were hundreds of the 
companies on the BSE in which entire capital is held by promoters and their 
associates till date and there is no public holding. 

(v) The Letter issued by SEBI on 18 th May, 2001 regarding the Code of Ethics 
for Directors and Functionaries of Exchanges required that the President 
and Directors should not interfere in the day to day functioning of the 
Exchange and should limit their role to decision making on policy issues and 
to issues that the governing body may decide. Further the President and 
Directors are required to abstain from influencing the employees of the 
Exchange in conducting their day to day activities. In pursuance to the same, 
and due to the well recognized principle of limited accountability of the Board 
of Directors, as laid down in the Companies Act, 1956, the Board did not 
involve itself in the day to day working of the Exchange. The responsibility of 
the Council is limited to exercising overall control over the smooth 
functioning of the organization as a whole. It is the duty of th ? council to 

t 

authorise a qualified and experienced person to supervise and comply with 
the formalities related to different functions of the working of the stock 
exchange. The routine matters of the exchange such as listing of a particular 
company were carried out by the designated officers and were generally not 
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referred to the council. The concept of “Management by exception” was 
observed by the PSE and the decisions taken in respect of delegated 
authorities were only reported to the council. 

investigations into the price rise of HTL 

(i) During the period between Nov 1999 to March 2000, out of an average 80 
active brokers, 26 brokers were trading in the scrip of HTL i.e. almost 33% 
brokers of the Exchange were dealing in the shares of HTL (during the 
period 15/11/1999 to 31/3/2000). The rise in the scrip of HTL was 
commensurate with the market trend, in as much as it was a free market 
where brokers and clients placed orders at their will and price rise was 
neither suspicious / abnormal considering the prevailing trend of the stock 
market. 

(ii) The scrip was only listed at PSE and BgSE. In an online trading system it 
was not possible for a broker to know the identity of the person with whom 
he had done the business before the order was executed. The orders are 
matched by the system. The details of the executed transactions between 
the counter party brokers were known to the brokers after the execution of 
the trade. Hence the broker did not have any choice of selecting a counter 
party broker on the anonymous computerised trading system. 

(iii) The Exchange provides the trading platform to the members and investors - 
to the trade and does not comment as to why a broker puts a high or low 
price, unless it is not within the stipulated bands predefined by the 
Exchange and SEBL There was no bar for a broker or a client as to why he 
cannot offer/bid for a higher or lower price in particular scrip. Their role 
was to see that the trading was within the stipulated price band norms and 
no abnormal discrepancy was observed in the price movement of the scrip. 
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(iv) The contention that the Exchange had not conducted any enquiry / 
inspection of books, was not true. Pune Stock Exchange had an online 
surveillance whereby the scrip movement was monitored by the staff 
deputed for the said work. No abnormal discrepancy was observed in the 
price movement of the scrip, hence there was no need to impose special 
margins, putting the scrip on spot basis, suspension of trading in the scrip, 
etc. Exchange did carry out the inspection of selected brokers through an 
independent auditor and the said details / Information were also submitted to 
SEBI. Inspection was carried out on a sample basis and for a selective 
period of time. Out of the three names mentioned in the SEBI notice, 
inspection of M/s.Shobha Investments was carried out by the Exchange 
office. As per the practice, the surveillance and monthly development reports 
are submitted by the Exchange to SEBI wherein the details of the companies 
s^iare prices are given. The Exchange office informs the Council of 
Management about any abnormal price movement in a particular scrip as 
well as high and low prices of the top 5 scrip's traded at the Exchange. Thus 
the remark that the Exchange had not inspected the books of accounts of the 
brokers was incorrect. There had been no investor complaint. There was no 
broker default involving HTL. No complaints were lodged by investors for non 
receipt of shares purchased by or non receipts of payment for the shares 
sold. The investors interest has been duly protected and no investor suffered 
any loss. Accordingly, there was no substantiation as regards the charges 
related to non-inspection of books and related adverse observations. 


M Major observations of the surveillance inspection 

(i) The contention by SEBI that the inspection team was informally informed 
that the Council Members indulged in daily interference with the 
surveillance function was not correct. Since the Surveillance Department, 
MoP department and Systems department were on the seventh floor, the 
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surveillance of PSE and PSESL was looked after by the staff in the said 
department. At times, due to some technical problems to the brokers, such 
as thej inability to see their exact trading position on their terminal, or their 
desire to se^re up the position at the fag end of the day if there was a 
power failure, or if their machines got logged off / closed, for other reasons 
like taking the reports, loading the trading software on their machines, 
depositing letters/cheques etc, members did come to deal with the 
departments like MoP or systems department, which are the departments, 
adjoining the Surveillance Department. These activities were not 
specifically related to the Surveillance Department but were interconnected 
with other departments, Hence the dealing with the departments near the 
surveillance department could not be considered as the interference with 
the surveillance function. As such the brokers / Council members had not 
interfered with the margins, exposures or knowing positions. 


(ii) The Council members did not indulge in any interference with the 
surveillance function of PSE. Hence there was no basis to suggest that the 
Executive Director had shown a casual approach and attitude towards the 
Surveillance Department. The Executive Director took care of the 
responsibility given to him and there was no question of him showing 
ignorance or a casual approach towards the Surveillance Department. The 
surveillance function was never hampered at PSE. 

(in) The Officiating Executive Director had pointed to SEBI certain instances 
about the earlier office bearers (President Shri.P.C.Mutha & Vice President 
Shri.Ashok Oswal) of the Exchange who had given certain instructions to 
the staff members. The said office bearers had stepped down and the 
Council had taken note of the same. The exchange ensured that the 
operations of the Exchange are carried out in a smooth manner and within 
the rules and regulations stipulated by SEBI. SEBI is already looking into 
the complaint matter of the Off. Ex. Director against the office bearer 
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separately. Hence they did not express their comment on the subject 
matter. 

(iv) They had already clarified that the trading was within the rules and limits 
permitted by SEBI and that the Exchange had monitored the scrip 
movements and taken due care in monitoring the trading activity of the 
shares of HTL. There was no clear definition as to what is the definition of 
circular trading in exact terms. In absence of the same, the interpretation of 
circular trading could vary in many ways. Based on the information and 
understanding of the words, meaning and subject, the Exchange office had 
investigated the said matter and submitted a report of the Auditor to SEBI. 

(v) Surveillance Department had an exclusive staff for the its activity. Over the 
last couple of years, the activity of MoP had decreased, and there was no 
trading and monitoring for the physical shares, the pay-in pay out had been 
automated and due to online trading, all the utilities were available at a 

* touch of figure on the machine. Further in the last couple of months, the 
trading turnover at the local segment of the PSE, had become minimal or 
almost nil. Exchanges and the departments at the Exchanges should be 
compared with the Exchanges of the size of PSE. 

(vi) On account of the the surveillance department and market operations 
(MoP) department adjoining each other, member brokers visited the 
department for giving the cheques for margins and increasing the capital. 
This practice had been stopped and now the direct debit authority letters 
were taken from the members. 

(vii) Upon enquiry with BSE and NSE as to whether they conducted 
surveillance training, they were informed that no such training module was 
designed by BSE and NSE for giving training to the surveillance staff of 
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other Exchanges. In view of the same, the Exchange couldn’t send the staff 
members for training. 

(viii) The Exchange had implemented the SEBI circular dt.25/5/2000 and 
informed SEBI vide letter No.PSE/121/2000/2770 dt.31/5/2000 that the 
Exchange has installed Stock Watch System at a cost of about Rs.10 lacs 
which was applicable to their Exchange. The alerts had been generated off 
line and the system was fully functional. 

(ix) The Surveillance department was maintaining the documents required to 
ensure transparency, objectivity and accountability in the functioning of the 

said department. Improvements if any needed, would be incorporated on 
priority. 

(x) There was no leakage of any information from the departments of the 
Exchange. 

(xi) During the period 1/11/1999 to 31/3/2000 there was no trading in the scrips 
at the stock Exchange where the takeover took place. The monitoring for 
insider trading activity was looked into by Surveillance Department and 1 the 
activities of takeover, preferential offers etc. was looked into by the Listing 
department. PSE flashed relevant BSE/NSE notices as and when 
received. 

Other major observations of the inspection 

(i) The practice of accepting the cheques for margin collection had been 
stopped. The debit was put directly to the member’s bank account and 
maintenance of BMC is as per circular. Steps had been taken for obtaining 
the signatures of the members on the F.D. receipts for discharging the 
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F.D’s unconditionally in favour of the Exchange. The necessary notice in 
this behalf had been issued to the members. 

(ii) The scope and functions of Disciplinary Action Committee as suggested by 
SEBI were in the process of being implemented on a priority basis. 

(iii) The Executive Director resigned w.e.f.31/7/2001 .There was no full time 
Executive Director w.e.f. 1/8/2001 The Exchange was at an advanced 
stage of recruitment of the Executive Director and the delay was on 
account of resignation of members of the Committee and approval of 
reappointment of new members on the Committee, by SEBI from time to 

time. 

(iv) PSE Securities Ltd. Had collected an amount of Rs.2.00 lacs' from each 
sub broker towards the paid up capital contribution. On the said basis , it 
was assumed that exposure could be given to the sub brokers on this 
amount of Rs.2.00 lacs. PSES had deposited the amount with NSE and 
based on the same, NSE had given free exposures. These free exposures 
were distributed to the sub brokers. Thus no BMC / Deposit was collected. 
However BMC / Deposits were collected from August 2001 onwards. 
Various observations made during inspection of PSES was of historical 
significance since the current Council of Management has already rectified 
and put into place a transparent model system for collecting mark to market 
margin, VAR margin, allowance of gross exposures, early pay-in etc. on 
the lines of MABC concept which was implemented by NSE. In fact the 
operations of PSES were being run as a mini NSE and would be a model 
for other subsidiaries of the Exchange. These initiatives had been taken 
even before being pointed out by the inspection team. 
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Allegations Against 1 he Ex-President Shri.P.C.Mutha 

The Council stated that both the ex-president and ex-vice president were no 
longer the Directors of the Exchange and since separate show cause notices had 
been issued to them directly by SEBI, they wished to refrain from making any 
comment in the matter. The current PSE Council of Management was constituted 
on 29/9/2001. In terms of the principles of double jeopardy, the council could not 
be held responsible for acts of omission and commission of the previous office 
bearers who were served separate show cause notice by SEBI. 

Major observations of the inspection of PSES 

(i) Section 255 and 256 of the Companies Act provides for the retirement of 
directors by rotation and the circumstances of their automatic 
reappointment. In terms of sub section 4(a) the director retiring by rotation 
shall be reappointed, if it is not expressly resolved not to fill the vacancy 
and other conditions prescribed therein are fulfilled. In the present case, 
the AGM expressly passed the resolution to the effect that the vacancy 
may not be filled up and at the same time it was also resolved that the 
Board may fill the vacancy as they deemed fit. 

(ii) Initially there were delays in issuing the contract notes, since applicability of 
the requirement of contract notes was not clear, and PSES itself on its own 
account was prohibited to trade. Only sub-brokers who necessarily were 
the members of the Exchange and authorised to issue contract notes, were 
allowed to trade. Simultaneously they were downloading the soft copy of 
the contract notes to the sub-brokers terminals through the system. The 
errors were rectified and the company was now issuing the contract notes 
in time. Shortly the digital signature concept also would be rectified, which 
would totally eliminate the error for delayed delivery of contract notes. 
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(iii) In some cases, a single trade was shown twice mainly on account of 
software error. The matter had been taken up with the software vendor 
SDG Software Technologies P. Ltd. and the error has been rectified even 
before inspection. 

(iv) Shri.A.P.Trimbake, a sub-broker had contributed Rs.1.00 lacs as the equity 
contribution as against Rs 2 lakhs and the same was also reflected in the 
balance sheet of the company in 2000 - 2001 and his application was not 
forwarded to SEBI for the sub-broker registration. There was no time limit 
prescribed in the Companies Act for the forfeiture of the partly paid share 
amount. However the sub-broker paid the balance contribution during the 
year 2002 - 2003. 

(v) The current Council of Management had rectified and put into place, a 
transparent model system for collection mark to market margin, VAR 
margin, allowance of gross exposures, early pay-in etc. on the lines of 
MABC concept which is implemented by NSE. In fact the operations of 
PSES was being run on the lines of a small NSE and would be a model for 
other Exchange subsidiaries also. 

(vi) The practice of increasing the trading limits on receipt of cheques for 
transfer of funds from sub-brokers was followed initially but had now been 
completely stopped. The sub-brokers bank account was now first debited, 
and after ascertaining that the bank had transferred the amount to the 
company’s account, the sub-brokers trading limits were thereafter 
increased. A specific system, had been implemented which was on the 
basis of NSE’s MABC (Margin Adjustable Base Capital) concept. 

/ 

(vii) SEBl’s allegation that no margin was collected was incorrect. Margin was 
collected on T + 1 basis from the sub-broker / member, if the loss was less 
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than Rs.1.00 lacs. Where the Member -to-Member loss exceeded Rs.1.00 
lacs, the sub-broker / member was required to pay the Margin on the same 
day itself.This was mainly due to the late reporting by the UTI Bank Limited 
and had been rectified. 

6. The Governing board of Pune Stock Exchange (PSE) represented by Shri 
Manish Rangari, ED (Officiating), Directors -Shri Mahajan, Shri Paresh 
Mehta, Shri Sanjay Shah, Shri Narendra Palrecha, Shri Sameer Gandhi, 
Public Representative - Shri Kadlaskar, Advocate - Shri J.J. Bhatt, attended 
the hearing held on September 16, 2002 

7. Shri Bhatt, who made most of the representations, submitted that the show- 
cause notice was mainly issued in the backdrop of HTL, besides other issues 
like the lapses observed in inspection and surveillance. In this regard, it was 
admitted that the written reply had already been submitted and the oral 
submissions be also considered. He stated that being a small stock 
exchange, PSE was helping to spread the equity cult in the western region. 
PSE also has a subsidiary with NSE, where 80 sub-brokers were operational. 
The following submissions were further made during the hearing. 

(i) With respect to Home Trade, it was submitted that it had a high pitched 
ad-campaign. It was an offer for sale and the money was to go to the 
offerors. It was submitted that the PSE had complied with the normal 
requirements of Rule 19(2) (b) of the SC®R at the time of listing. The 
company’s share price did not hit the circuit filter and the price was 
commensurate with the market. The settlements were smooth and 
there were no defaults. The charge that Home Trade had public 
holding of only 3 % was refuted and it was submitted that HTL had a 
holding of 22%. 
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(ii) With respect to the issue regarding the allegations against the Ex- 
President and Ex-Vico President, it was submitted that they were no 
longer the Directors of the Exchange. As SEBI had already initiated 
action against both of them, they did not wish to make any comment in 
the matter. 

(iii) With respect to surveillance related functions, it was stated that the 
Council came into power subsequently while all acts of omission and 
commission were observed prior to 31/8/2001. 

(iv) It was reiterated that there was no interference in surveillance. It was ;X 

r. _ 

just a case where they were sharing the floor and other departments 
were adjoining the surveillance. Hence there was some movement 
near by the surveillance department. 

(v) it was stated that although the PSE did not have a stock watch system, 
an alternate offline system was operational since 1999-2000 and was 
adequate to meet the requirements. The stock watch would cost Rs. 

3.00 crs. The exchange was a small stock exchange and was in the 
process of strengthening and consolidating itself. 

(vi) With respect to the lapses in the functioning of the PSES, it was 
submitted that the subsidiary commenced trading on June 14, 2001, 
and no sub-brokers had defaulted as on date. 

(vii) It was submitted that the subsidiary was a new baby and there was a 
possibility that mistakes such as lapses of printing of contract notes 
etc. might have taken place but no punishment ought to be issued for 
the same. Adequate care had been taken to implement the MABC 
system - an NSE based system. PSE was the only subsidiary to adopt 
the system and they had moved a step ahead of T + 1 basis, that of 
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pre-paid system. There had been no defaults and only as few 
arbitration matters were filed. 

(viii) As regards the issue of HTL, and the issue of the exchange enforcing 
the listing norms when a company failed to comply with the same, it 
was submitted that at the time of listing, no harm was caused to the 
exchange or to the public and most of the issues had been raised only 
post facto. As regards the issue of whether the stock watch system 
was potent enough to detect abnormalities, since an amount of Rs. 
2000 crores was at stake, the issue of 99% trading on the scrip and 
concentration of trades by a few brokers, it was submitted that the 
issue was discussed by the Governing Board. All the technology 
shares at that time were skyrocketing. 26 brokers out of 80 active 
brokers were trading in the scrip. The concentration of trading in the 
scrip, if any was not unusual. The normal distribution curve was being 
followed. The movement was in tune with the market and there was 
nothing to create suspicion. 

(ix) As regards the contention that not many changes in the systems, 
sufficient for the smooth functioning of stock exchange, had been 
observed even after the governing board had taken charge on 
29/9/2001, it was submitted that the Board had ordered an inspection 
into Home Trade by an auditor. The report had been submitted to the 
BSE and SEBI, but nothing untoward was observed. It was further 
submitted that it was not the role of the Board to check the day-to-day 
activities of the Exchange. 

(x) As regards the issue of complaints made by the staff of the exchange 
regarding interference in the functioning of the surveillance of the 
exchange by the office bearers, the same were vehemently denied. It 
was submitted that steps such as segregating the surveillance 
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department, depositing margins directly into the banks and the 
deployment of staff to the subsidiary had been taken. 

(xi) As regards the issue that the Board has failed to perform its job 
properly or that the SEB1 directives had not been adhered to, it was 
submitted that systems were in place. There were no major defaults or 
complaints. In view of the same, the extreme measure of super 
cession was too strong. It was submitted that on behalf of the Board 
that all steps would be taken to ensure that lapses were complied with 
within a period of 3 months. Exchanges were moving towards 
demutualization, which would ensufe that interference would be 
minimal. It was also submitted that the spirit of the exchange had 
always been one of compliance and not of defiance and therefore they 
should be given an opportunity for improvement. 

8. Consideration of the issues: - 

I have taken into consideration the facts and circumstances of the case 
including the material available on record. From the reply made on behalf of 
the PSE dated September 09, 2002 I have noted that there have been 
several instances where the exchange has failed to maintain systems in 
accordance with the statutory requirements. I would like to reproduce some of 
the instances from which it is evident that that the systems of the exchange 
are not in place 

1. The offer for the sale of Euro Asian Securities Ltd. (name changed to 
Home Trade Ltd.) did not receive the minimum subscription of 25% of 
post - issue paid - up equity capital of the company. Further the 
exchange failed to carry out due diligence in eliminating applications 
made by the promoters i.e Shri Sanjay Agarwal and Shri Subodh 
Bhandari in the public category, although Shri Sanjay Agarwal had 
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been shown as a promoter in the prospectus, holding 10 shares and 
who had signed the listing agreement on behalf of HTL with the PSE. 
It is apparent that the Exchange has failed to rectify this irregularity or 
take appropriate action for the wrong declaration made by the 
company. 

(i) I have noted the price rise in the scrip of HTL during the period 
between December 10, 1999 to January 20, 2000 wherein the price of 
the scrip increased from Rs. 320/- to Rs. 720 in a span of 40 days i.e. 
i.e. during 27 trading days in six settlements of PSE. I have noted that 
several brokers had put buy orders at rates which were higher than the 
prevailing market price or last traded price in the scrip at the time of 
entering the orders. The significant price rise despite very low volumes 
clearly indicates that the exchange had failed in effecting appropriate 
surveillance measures in order to check whether the rise was on 
account of a true discovery of price in the scrip or otherwise. I refuse to 
accept the argument that the price rise in HTL scrip was 
commensurate with the market trend particularly in the light of the 
findings of the investigation.. 

(ii) I am also of the opinion that the surveillance functioning of an 
exchange should be independent of other functional organs of the 
exchange. Strict restrictions should be in place for entry and access 
into the surveillance room. It is also imperative that the staff manning 
the surveillance department be adequately trained for carrying the 
surveillance activities properly. In view of the fact that the surveillance 
mechanism of the exchange has been found to lack these aspects, 
there has been a blatant violation of the SEBI circular LKS/236/2000 
dated May 25, 2000. 
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(iii) I also believe that collection of margin money and maintenance of base 
minimum capital are required to ensure that the transactions in the 
exchange take place safely without any defaults and without causing 
any loss to the investors who trade through the exchanges. Despite the 
same, I have noted that the exchange has been found to collect margin 
money by way of cheques. Further, the base minimum capital has not 
been maintained as per SEBI SMD Circular no. 19 dated July 2, 1999. 
The circular Issued by the exchange on September 20, 2002, with 
respect to the direct debit of members account for the purpose of 
margins, has been done only pursuant to the personal hearing held 
before me. 

(iv) I have also noted that the scope and functions of the Disciplinary 
Action Committee of the exchange have not yet been finalized despite 
suggestions given by SEBI in the inspection report of 1999-2000. I 
have also noted that PSE has failed to maintain a separate account for 
the implementation of arbitration awards as required by SEBI Circular 
no. SMDRP/POLICY/CIR-22/99 dated July 1999 and Circular no. 
SMDRP/POLICY/CIR-06/2002 dated March 27, 2002. These two 
measures, among others, ensure proper protection to the interests of 
investors at large. Failure of PSE on these counts cannot be taken 
lightly. 

(v) With respect to inspection of PSES, I have noted that admittedly there 
have been several functional irregularities unbecoming of a stock 
exchange such as defects in the issuance of contract notes, 
irregularities in the maintenance of deposits/capital contribution, 
indiscretion in trading and settlement etc. to mention only a few such 
irregularities. 
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9. It is thus clear that the exchange has committed serious irregularities and that 
there have been several lapses in the matter of listing and surveillance functions. 
Effective and preventive steps as regards the general functioning and 
administration of the exchange have not been carried out in terms of the 
provisions of SCRA and the rules made thereunder. The various circulars 
/directives/instructions issued by SEBI under the provisions of the SEBI Act, 
1992 have not been complied with by the exchange. Apart from a non 
compliance of SEBI circulars, there also appears to be a disregard for complying 
with the same. This is apparent in the areas of the regulation of the broker 
members and f the exchange. I believe that it is imperative that an exchange 
should not only comply with the SEBI‘s directives and the provisions of law , but 
also ensure that in the smooth functioning of the exchange, the risk management 
should be carried out smoothly in accordance with law and in tune with the 
securities market.. However, instances of permitting brokers to have easy access 
to the surveillance department, not monitoring the steps or having a desired 
stock watch system are just some of the indicators of a stock exchange 
functioning in a manner against the interest of the brokers, the investors and the 
public at large. 

10. When the activities of the exchange are carried out against the interest o* thp 
investing public and in a manner which is adverse to the interest of the investors, 
brokers and the public; the same is bound to result in the lack of protection of the 
interest of the investors. I have noted that the subsidiary of the exchange i.e. 
PSES which has been promoted by PSE itself, does not maintain the Customer 
Grievance Register in a proper manner such that there is no proper format in 
which the grievances are written in the register. Thus, the exchange has failed to 
exercise due diligence in respect of PSES, which is apparent in the deficiencies 
noted in the subsidiary. 

11. The failure of the exchange to ensure proper governance and implementation 
of the provisions of the SCRA, Bye-Laws of the Exchange and the SEBI 
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directives, could erode the confidence of the investors in a transparent and 
impartial working of the stock exchange. The reported instances of interference 
from the elected directors and brokers in the day-today functioning of PSE are 
bound to make it difficult for the exchange to function in accordance with the 
byelaws of the exchange and the SEBI directives. The failure on the part of the 
surveillance mechanism of the exchange in checking the price rise in the scrip of 
HTL and the manner of functioning of the surveillance department, is bound to 
lead to the inevitable conclusion that the surveillance department is not 
independent and the non-interference with the surveillance mechanism has not 
been ensured. Further, from the failure to carry out several statutory 
requirements like ensuring proper functioning of Disciplinary Action committee, 
maintenance of BMC and collection of margin money, appointment of directors 
etc it is evident that a proper system to ensure the smooth functioning of the 
various activities of the stock exchange, is not in place. 

12. As regards the duties of directors, I would like to quote the decision of the 
Supreme Court taken in the case of the Official Liquidator vs. P.A. Tendolkar, 
reported in (1973) 43 Com Cases 382 : AIR 1973 SC 1104. in the said case 
wherein, it was interalia stated that “while observing that it is a question of fact to 
determined on the evidence in each case, “a ^’ r euor may be c ' h, '"w to be so 
placed and to have been so closely and so long associated personally with the 
management of the company that he will be deemed to be not merely cognizant 
of but liable for fraud in the conduct of the business of the company even though 
no specific act of dishonesty is proved against him personally. He cannot shut 
his eyes to what must be obvious to everyone who examines the affairs of 
the company even superficially. If he does so he could be held liable for 
dereliction of duties.even if he is not shown to be guilty of participating in 

the commission of fraud”. 
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13. SEBI is mandated to ensure that the systems and the procedures on an 

exchange are such that transactions are carried on in a lawful manner and 
without adversely affecting the interest of investors. In order to ensure that such 
systemic improvements take place on the exchange, the persons who have 
prevented transactions from being carried on in a lawful manner need to be 
excluded from the governance of the exchange. Further, In order to ensure that 4 

systemic improvements take place on the exchange, it is necessary that ’ 

independent and impartial persons are appointed. r 

14. Therefore, I am of the opinion that it is essential that immediate measures are 
adopted to ensure the safety and integrity of the stock exchange and to ensure 
that the transactions on the exchange are carried out as per the regulatory 
framework and that the interest of investors are not further jeopardized. 

15. In view of the above, and in exercise of the powers conferred on me under 

Section 11 of the Securities Contracts (Regulation) Act, 1956 read with the 
Government of India Notification number S.O. 573 dated July 30, 1993 and 
Section 4 (3) of the SEBI Act, 1992, the Board of the Pune Stock Exchange is 
hereby superseded for a period of one year with effect from ^^ anc j 

Shri B.D. Baneijee is hereby appointed as an Administrator to exercise and 
perform all the powers and duties of the Governing Board. Shri Banerjee 
may take assistance of such persons, as he thinks it necessary. 

4lh April, 2003 

Dated this 4th day of April, 2003 

\ 

[F. No. SEBI/LE/6668/2003] > 

G. N. BAJPAI, Chairman '* 
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